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How Investment Supervision 


Leads Independence 


The real goal of all investors is future in- 
dependence—an income that will not de- 
pend on one’s earning capacity in later 
years. To achieve that goal surplus funds 
are placed in securities that give the 
greatest promise of principal enhancement and income 
expansion. But sight must not be lost of the fact that, 
strictly speaking, there are no permanent investments. 
Conditions change constantly. One generation takes the 
place of another. Industries flourish and wane. In- 
dividual enterprises dominate the business world, only to 
give way to competition; or fall because of changes in the 
general economic structure. Securities of the highest 
grade gradually lose their investment appeal, and if the 
investor is to reach his goal he must be alert to keep his 
investment portfolio in constant adjustment to. current 
conditions and the investment prospect. This is not so 
difficult as it may appear, but it is essential that the inves- 
tor have at his command the proper facilities for detecting 
and weighing security values and determining their 
trend. Above all, he must know, or be advised, when to 
act—he must know what to buy or hold or sell. He must 
follow an orderly program. 


The Financial World Research Bureau, 
acting as your confidential investment 
adviser, can aid you in building your in- 
vestment program and in carrying it 
forward to a successful conclusion. We 
concentrate on your individual problems, and you do not 
have to strain your resources to follow any recommenda- 
tion. You are in a position to avoid the costly errors so 
many investors, who rely too much on their own judg- 
ment, are likely to make, particularly in the critical 
months that lie just ahead. At $100 for a full year of per- 
. sonal supervision it is the lowest cost personal investment 
protection obtainable. 


HOW CLIENTS PROFIT 


Here is an illustration of how The Financial World Re- 
search Bureau assists its clients in building capital and 
increasing income. It is taken from our current portfolios, 
Major C is a typical American investor. 
He has a moderate business income, is not 
‘his own boss,”’ is thrifty and ambitious, 
and cannot afford to take undue risks. At 
Pp the time he enrolled his list had a market 
I value of $8,800, and he had in the course 
of three months $2,000 cash. His port- 
folio was a mixture of good, bad and indifferent speculative 
issues, selected, as usually such lists are established, in the 
mistaken idea they were entitled to be 
rated as investments. 

We laid out a program based on safety, 
income and market merit, finally stabiliz- 
ing his list in eight lots of 25 shares each. 
After eight months his investment situa- 
tion is this: 


Cash awaiting reinvestment................. 

Value of original list............... $8,800 


Major C’s portfolio (like that of Mrs. B, which was 
summarized in The Financial World of February 15) 
represents but one of many types supervised by this organi- 
zation. The great elasticity of our facilities enables us 
instantly to adjust our procedure to the client's require- 
ments, whether his investment is large or small, his ob- 
jective the recovery of his original capital, the expansion 
of a currently well-balanced profit-showing portfolio, or 
the primary investment of capital. 


THE FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Pleasesend me your pamphlet that explains (without obli- 
gation tome) how your personal supervisory service would 
assist me to adopt a progressive investment program. 


MAIL 
TODAY 


I enclose a list of my investments (showing the number 
of shares and their original cost) to guide you in telling me 
just howThe Financial World Research Bureau will aid me. 
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TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 


and other timely subjects which we believe are of interest and profit to our subscribers. 


Upon request and without 


obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE FLOW OF CAPITAL INTO GOLD SHARES—A New York 
Stock Exchange firm has prepared an interesting circular on the flow 
of capital into gold shares, Particular reference is made to one junicr 
gold mining age classed by the above mentioned NYSE firm 
as a speculation, whose stock offers attractive possibilities, Sent 
upon request. 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telepkene & Telerraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 

“STOCK EXCHANGE SERVICE FOR§THE SMALL INVESTOR" 
—lIs the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 

THE WORLD'S FINEST RADIO RECEIVER—Is the phrase used 
to describe a custom-built, all-wave radio set that is guaranteed 
to receive foreign stations as far as 10,000 miles away, and which 
makes all American broadcasting stations virtually ‘‘locals.’’ Ad- 
vertisers who have experienced difficulty in checking their programs 
broadcast from hard-to-get localities should be interested in the 
literature descriptive of this set, which will be sent upon request. 

EXPLANATION OF OIL AND GAS ROYALTIES—Is the title of 
an interesting descriptive booklet issued by a well-known oil royalty 
house. Sent without obligation. 

LEVERAGE AND THE INVESTMENT COMPANY—One of the 
leading houses specializing in investment trusts has issued a booklet 
showing an interesting compcri:on of leverage stocks end all othcr 
listed stocks. If you hold investment trust securities or contemplate 
buying any, you should send fcr this booklet. No obligation. 

WE FURNISH THE HOME OUTDOORS—This is the title of a 
52-page booklet issued by one of the oldest established Nursery and 
Landscape firms. Thcre are many pages of all types of flowering 

lants, shrubs and fruits illustrated in color. If you are interested 
n beautifying your estate or home grounds, this booklet will be of 
great interest and value. Copy upon request. 

NEW TRAILS TO PROFITS—As a business executive, aren't you 
interested in learning how a prominent firm of industrial engineers 


increased the business of 24 different organizations after they were 
brought in to diagnose the ailments? All of these truthful expcri- 
ences which sound stranger than fiction are included in this interesti: g 
booklet, ‘‘New Trails to Profits,’’ which will be forwarded withcug 
obligation. May we have your inquiry on your letterhead? 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condi- 
tion, as well as general sound methods for income and profit build: 
ing are pointed out. 


“‘WHAT IS A SAVINGS AND LOAN ASSOCIATION?" Is_ the 
title of a booklet issued by a New York builcing loan and savings 
association which explains in detail the workings of these institu- 
tions; how they invest your funds by loaning them on bond and 
first mortgage to persons buying or building homes. Send for your 
complimentary copy. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 

THE HISTORY OF MUTUAL SAVINGS BANKS—The history 
of mutual savings banks since their organization in 1815 shows the 
stability and increasing strength of these institutions. A New York 
brokerage house has just issued an interesting booklet on this subject 
which every investor should read. Sent upon request. 

ASSOCIATED GAS AND ELECTRIC ANNUAL REPORT—The 
annual gers of this large public utility system is available to in- 
vestors. It contains descriptive and statistical information which 
every present and prospective investor in Associated Gas and Elec- 
tric securities should have. Send for a copy which will be forwarded 
without obligation. 


Copy upon request. 


WEEKLY BUSINESS AND FINANCIAL SUMMARY 


A 1933 1932 
WEEKLY TRADE INDICATORS Fob.25 Fob. 18 Feb. 27 
*Crude Oil Production (bbls.)........ 2,192,600 2,082,650 2,138,050 
Electric Power Output (000 K.W.H.) 1,425,511 1,469,732 1,512,158 
tSteel (% of capacity)....... 19 20 26 
tAutomobile Production (U.S. A.)... 26,684 24,927 31,600 
eb. 18 Feb. 11 ‘eb. 20 
§Bank Clearings New York City..... $3,001 $2,801 $3,716 
§Bank Clearings Outside of N. Y. C.. 1,493 1,412 2,097 
Financial World Index of Indus- 
38.8 39.1 46.6 


*Daily Average. tIron Age. tCram’s Report. §000,000 Omitted. 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


1933———_ 1932 

(000,000 omitted) Feb. 21 Feb.15 Feb. 24 
Deposits—New York City........ rt $6,237 $6,463 $5,610 
Deposits—Outside New York City. . 10,696 10,886 11,371 
Loans on Securities—N. Y. C....... 1,621 1,614 2,092 
Loans on Sec.—Outside N. Y. C.... 2,578 2,591 3,346 
*Investment—New York City...... . 1,083 1,084 817 
*Investments—Outside N. Y. C..... 2,194 2,198 2,374 
Total loans and discounts.......... 9,865 10,883 12,609 
Total net demand deposits......... 11,286 11,551 11,001 
Total time deposits................ 5,499 ,60 5,685 
429 427 489 
Federal Reserve System ratio....... 61.2% 64.3% 68.0“, 
New York Federal Reserve Bank ratio 50.8% 546% 71.5% 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1932 1933 1932 
England $3.48 35 Coff $0.08 i, 
$4. ng. 4 /OTT@@. .. 07% 
1. Can. 88.50c opper. -05 05 % 
3.92c France 3.931% | Cotton... .06 .07 
5.26 Italy 5.18% | Flour.... 3.6 4.65 
13.90 Belgium* 13.92% | Gaso .103 
23.82 Germany 23.80 13.34 15.64 
14.069 A 14.00 .03 4% 
40.20 40.25 Rubber.. .0284 .034 
26.80 19.21 1.17% 1.72% 
26.80 18.92 Silver... -26 
26.80 19.25 Steel... . 26.00 27.00 
49.85 32.94 Sugar.. -039 0415 
42.45 25.44 .2240 -2190 
#12.00 5.95 §Wheat... .47 60 % 
12.17 12.12 ee .0315 
*Belga. +Paper Peso. tPaper Milreis. §May futures. #Approxi- 


mate; not yet fixed by law. 
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& WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
— 4 the 15th to the 15th generally indicate earnings for the 
current month. : 


Week ended Same 


Feb. 11 week Change 

Eastern District 1933 1932 % . 
Baltimore & Ohio............ cae 32,458 39,215 -17 
Chesapeake & Ohio. ........... 26,154 23,490 +11 
Cleve., Cinn., Chicago & St. L..... 18,491 19,011 
Delaware & Hudson............ ‘ 9,431 10,876 —13 
Delaware, Lackawanna & Western. 13,235 13,620 - 3 

21,611 22,990 6 
Norfolk & Western........ (ahvas 8,641 18,409 +1 
New York, New Haven & Hartford. 18,551 22,367 -17 
New York Central. .............. 8,952 43,947 
New York, Chicago & St. Louis. ... 10,947 11,873 - 8 
,084 8,274 —14 
Western 5,288 —25 


Southern District 


Atlantic Coast Line............. 10,866 13,232 —18 
Illinois Central. .... 26,109 25,474 + 2 
Louisville & Nashville........... 20,861 19,041 +10 
Seaboard Air Tame... 9,055 10,784 —16 
Southern Ry. System............ 27,056 29,165 -7 
Northwest District 

Cetcage & Great Western........ 3,435 4,633 —26 
Chi., Milw., St. Paul & Pacific. ... 18,123 23,427 -—23 
Chicago & North Western........ 20,617 28,235 —17 
Great Northern.......... 7,470 8, —16 


Central West District 


Atchison, Topeka & Santa Fe..... 19,660 23,633 -17 
Chicago, Burlington & Quincy.... 17,505 20,719 —16 
Chicago, Rock Island & Pacific. ... 14,559 18,896 —23 
Chicago & Eastern Illinois... .. 4,608 4,466 + 3 
Denver & Rio Grande Western... . 3,810 3,798 +03 
Southern Pacific. 12,457 15,395 -19 
Union Pacific. ....... 13,627 17,156 —21 
Western Pacific....... ones ows 1,815 2,382 —24 
Southwestern District 

Kansas City Southern........... 2,693 3,048 —12 
Missouri-Kansas-Texas.......... 5,821 6,858 ~15 
Missouri Pacific.......... 18,783 21,211 
St. Louis-San Francisco.......... 9,671 10,604 ~ 9 
St. Louis-Southwestern.......... 2,778 3,878 —28 
5, —14 


605 6,481 
(Compiled from American Railway Association figures) 


THE FINANCIAL WORLD 


“8 
ae ANNUITIES EXPLAINED—One of the largest life insurance com- 
aS Me panies has issued a new booklet which describes in simple language 
ee: the different kinds of annuities issued by it. Examples are in- 
Saag cluded which indicate how these various forms of guaranteed life 
Se incomes meet the needs of men and women in all walks of life. 
4 
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WORLD 


NEW YORK, MARCH 8, 1933 


«HIGHLIGHTS > 


Comparative stability of stock prices in the 
face of much adverse news is an outstand- 
ing factor in present situation — Decline in 
bonds due largely to sales by banks to raise 
cash — Commodities have acted in favor- 
able manner — Bankruptcy bill clarifies rail- 
road outlook — Seasonal trade improve- 
ment being deferred — Improvement should 
be witnessed later 


The 
Market Situation 


Considering that banking moratoria or withdrawal re- 
strictions last week spread to a third or more of the states 
of the nation, security market action during that period can 
hardly be regarded as disappointing. In fact, during the 
greater part of the week, stock prices behaved in much more 
satisfactory manner than did bonds. In the latter division, 
however, declines were not as wide in Government issues 
as might have been expected in view of the fact that banks 
in need of cash naturally look first to this type of security 
to provide the necessary funds. One explanation of support 
in Treasuries was found in reports that the Federal Reserve 
had turned buyer during the week. The Reserve Bank at 
New York, falling in line with the generally hardening 
money rates, on Thursday raised its rediscount rate to 
31% per cent. 


The railroad section of the stock list continued to give a 
better performance than the market as a whole. Last 
Monday, for instance, in the face of declines in other groups, 
the rail averages registered a small gain. From a technical 
market standpoint, it is interesting to note that, although 
both industrials and utilities, as measured by the averages, 
have decisively penetrated their October 10 low points, the 
rails dipped below that level by only about one-half point. 
Market response to the news of passage of the Federal 
bankruptcy revisions was not as enthusiastic as might have 
been desired, but the fact remains that this legislation 
(assuming Presidential approval) materially clarifies the 
outlook for numerous railroad companies and their securi- 
ties. This improvement should, in due time, be reflected 
marketwise. 


Following a sell-off at the end of the closing week of 
February, commodities leveled off and held within a com- 
paratively narrow range during the greater part of last week. 
Grains were nervous, but declines were only fractional, 
and cotton suggested that it would close the week with a 
small gain. The recent price action of the leading commodi- 
ties, which seems to suggest the making of a bottom, has 
been a factor of some encouragement in the stock market 
but has not, of course, been sufficient to offset the adverse 
effects of banking unsettlement. 


Less than seasonal business improvement, and actual 
retrogression in a few lines, have found the stock market 
largely unresponsive. It is clear that business, as well as 
nearly all other important factors, is being affected by the 
banking difficulties, and consequently the logical expecta- 


tion is that once the latter situation is straightened out, 
trade and industry will resume the trend toward better 
levels that should be witnessed at this time of the year. 


Some further unsettlement may be seen in the immediate 
future (such as additional states adopting banking restric- 
tions), but it is obvious that a favorable news background 
is in the making. Lifting of the various moratoria is one 
factor which will signal the passing of the stringency, and 
add to confidence. Washington developments in the com- 
ing weeks should also provide the basis for increased op- 
timism; rumors are already about that the much needed 
special session of Congress will be called this month, and 
this should be followed by signs of cutting expenses and 
balancing the budget. All eyes will be on the early actions 
of the new Administration. 


In view of the ability of the markets to hold up as well as 
they have in the face of one piece of adverse news after the 
other, and in view of the promise of an improvement in the 
fundamentals in the not far distant future, retention of 
sound securities appears fully warranted. Better action 
by the bond market is one thing needed to support any 
sustained rallies in stocks, and the prices of high grade bonds 
constitute an indicator that investors could well watch 
with profit. Summing up the situation, the time for addi- 
tional acquisition of promising issues of sound companies 
does not appear to be far removed. 


-Pre-inauguration hesitation and an unsettled banking 
situation took its toll in market values for the week of 
February 21-March 1. Stock values were reduced in the 
week by $550 millions which, added to the losses of the pre- 
ceding weeks, brought the total shrinkage of values in 
February to $3,230 millions. Selling flurries augmented the 
sales turnover for the week, which was at a rate of 2.20 per 
cent. Little change in the amount or character of brokers’ 
loans saw the loan ratio rising further to 1.84 per cent. The 
average price of all listed stocks is currently at $14.95 a 
share and the loans against them 28 cents a share. 


TREND OF MARKET VALUES 
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Wor p's index for the market valuation of all stocks listed on the New 
York Stock Exchange, which compares with the official figures repo! 
once each month by the Stock Exchange. The “Loan Ratio’’ expresses 
the percentage of brokers’ loans (to Stock Exchange members) to total 
market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line “ Turnover in Sales. 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


BUSINESS—Banking difficulties throughout the country are 
being reflected in the weekly business statistics, by no means a 
surprising development. Although Ford and Chrysler a week 
ago stepped up production sufficiently to raise the total for the 
industry, the increase was not sufficient to offset contraction 
of demand by other steel consuming lines, and steel mill opera- 
tions have shown another small drop to about 17 per cent as 
against the 20 per cent peak reached in the middle of February. 
Freight traffic has been affected, and preliminary car loadings 
figures suggest some decline for the last week of February al- 
though, of course, that period included a national holiday. 
New construction activity continues to go against the usual 
seasonal upward trend with the result that the latest figure in 
Tue FinanciaL Wortp’s index of this series has dropped to 
10.7, a new low and comparing with the previous low of 13.0 
reached last June. The failure of the various divisions of 
general business to respond to the seasonal influences usually 
in evidence at this time of the year has brought our Index 
of Industrial Production down to 38.8 for the latest week after 
having attained a high of 44.2 late in January. The Index is 
adjusted for normal seasonal variation, and its decline in 
recent weeks does not mean that general business has shown 
significant losses, but merely that so far it has failed to show 
the gains set up by precedent. Of course, the failure of Con- 
gress so far to cut expenses and balance the budget has been 
the most important obstacle to business recovery, but now to 
that must be added the current banking unsettlement. Once 
those problems show signs of solution, trade reports can be 
expected to take on a more roseate hue. 


CREDIT—Banking moratoria in the various states and cities 
are drawing funds out of the New York area, a development 
directly reflected in the decline of $247 millions “‘due to banks” 
account of the Second Federal Reserve District as disclosed 
by the latest reporting member statement. This naturally has 
had the effect of stiffening money rates, with bankers’ accep- 
tance rates again being advanced and the Treasury’s March 1 
financing costing the Government 0.99 per cent, the highest 
since last April and comparing with 0.09 per cent last Decem- 
ber 28. Money rates around the beginning of this month tra- 
ditionally harden, but this year’s firmness is much more than 
seasonal because of the factors of influence beyond the usual 
interest and dividend payments and other financial settle- 
ments. In view of the burden which the New York institu- 
tions are being called upon to carry, it is interesting to note 
that the twenty largest banks in that city at the year-end 
were 56 per cent liquid, with the probabilities favoring further 
increases in liquidity since the last reporting date. As a matter 
of fact, some of the largest institutions are now understood 
to be 100 per cent liquid, having cash, government securities 
and call loans equal to their entire demand deposit liabilities. 
While some softening of money rates is due to follow the 
present period, it would not be surprising if it should develop 
that the extreme low point in interest rates has been passed. 
Any significant increase in business activity would, of course, 
be reflected in advances in money rates all along the line. 


BANKS—The spread of state and city banking moratoria is a 
highly discouraging development from the standpoint of general 
business as well as the financial markets, but is certainly to be 
desired over outright receivership and closings of institutions 
which, under more normal conditions, would have no difficulty 
in meeting withdrawal demands. With enabling legislation 
being enacted by one state after another, the possibility of a 
“banking panic”’ is being eliminated and difficulties are being 
confined to local areas. For the present, of course, the effect 
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on sentiment is adverse. Signs of a culmination of the move. 
ment and lifting of restrictions by banks which have sought the 
protection of the new laws will doubtless develop gradually ang 
will improve the background of the general business situation, 


BANKRUPTCY BILL—Passage of the Federal emergency bank. 
ruptcy revision bill in its final form means, to the investor 
that the railroads are to be the principal beneficiaries, and the 
legislation is very constructive to this group. The need for 
R. F. C. assistance to keep the roads solvent, should be largely 
obviated, and fixed charges reduced instead of increased. While 
the more immediate effect of application of the new legislation 
would in many cases be to reduce the par value of outstanding 
bonds, and of course numbers of shares of stock, the resultant 
much firmer foundation on which such railroads rest should 
in due time be reflected in material price improvement over 
current quotations. 


RAILROADS—Early January figures on Class 1 railroad 
earnings show that net operating income for that month again 
was above the levels of a year ago, the first gain having been 
witnessed for December. The first 50 roads to report show 
net for the month up about 6 per cent above that of January, 
1932. December’s increase was about 19 per cent, and the 
smaller gain for January doubtless reflects somewhat heavier 
maintenance expenditures in that month than in the closing 
month of 1932. Later figures, however, may have the effect 
of raising the increase above the present indicated 6 per cent 
point. Gross revenues apparently will be about 15 per cent 
below the 1932 figures, or approximately the same drop as was 
shown in December, but even this figure is highly encouraging 
in view of its improvement from the 36.9 per cent decline regis- 
tered as short a time ago as last July. Present indications are 
that gross for the first quarter of this year will show a drop of 
about 10 per cent from that of the same period of last year, but 
net should be up anywhere from 10 per cent to 30 per cent. 
In the second quarter it is expected that gross will cross the level 
of a year ago, and that net will show a gain of 50 per cent or 
more. Sound railroad issues continue to be among the most 
attractive in the list for long term holding. 


INVESTIGATION—Recent disclosure of the practices of some 
of our largest financial institutions during the speculative boom 
of several years ago seem to have been late in coming, Funda- 
mentally, it is a good thing for the entire country that such 
violations of trust have been brought out into the light and, it is 
to be hoped, forever banished. The time element, however, 
is unfortunate; public confidence is already at too low an ebb to 
bring forth skeletons from closets without further damage to 
sentiment. But the more intelligent will quickly recognize that 
the machinations under scrutiny are remnants of an era which. 
has been consigned to the limbo of our other mistakes of the 
late ’twenties, and that the changes which have subsequently 
been made and others that are in prospect should be highly 
constructive to the general situation. 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric Pty production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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IGNOBLE 
EXPERIMENT 


By WittiAm J. HEALy 


that after so many futile experi- 

ments resulting from political 
aspirations, we would be immune from 
others for some time to come. Neverthe- 
less and notwithstanding, the megaphones 
and microphones are boldly proclaiming 
the theories of the politico concerning the 
most dangerous experiment that could be 
suggested—tampering with the money of 
the people. If for one moment it be 
thought that this could conceal or divert 
attention from the pressing need for 
economy in government, let the thought 
be dispelled. In these current days of in- 
come tax payments the tax burden is 
brought firmly to attention and unless 
these taxes are reduced there will soon be 
no taxes or sources from which to raise 
them. But in striving for the preserva- 
tion of his own selfish domain the poli- 
tician can be depended upon to try almost 
anything. 


O- might be inclined to believe 


An Historical Precedent 


If ovr present problem were so simple 
that it could be solved by starting the 
printing press to take the debtor out of 
debt, the unemployed out of the bread- 
lines, and the farmer out of his distress, 
we would indeed have been idiots not to 
have applied this inflation cure-all long 
ago. The horrible truth remains, how- 
ever, that it just can not be done. It has 
been tried many times before, both here 
and abroad. We need not point a ridicu- 
ling finger at Germany’s experiences, for 
our own history divulges a parallelling 
situation worth remembering. We were 
only starting on our path as a nation 
when the burden of the Revolutionary 
War weighed heavily. That war was a 
revolt against taxation that the people 
would not tolerate, nor would they 
hesitate to continue in arms against un- 
just levies, so the next best thing was to 
start the presses going. The Continental 
Congress started the issuance of this 
paper in 1775 and by 1779 $242 millions 
had been issued. To further their ends 
the Congress issued a resolution, as 
follows: 


Resolved, therefore, that any person 
who shall hereafter be so lost to all 
virtue and regard for his country, as 
to refuse to receive said bills in pay- 
ment, or obstruct or discourage the 
currency or circulation, thereof, shall 
be deemed, published and treated as 
an enemy in this country and pre- 
cluded from all trade or intercourse 
with inhabitants of these Colonies. 


In 1780 this first experiment resulted in 
Congress having to redeem this paper on 
a basis of forty ‘‘Continental’’ dollars for 
one hard or silver dollar. Therefrom sprung 
the phrase, ‘‘Not worth a Continental.” 

Our recent transition has been from a 
period of inflation in commodities such as 
has accompanied every war to an era of 
prices resembling the long-time pre-war 
levels. The law of supply and demand 
determines this for us no matter how loud 
the shouting about the high cost of living 
or about prices being below the cost of 
production. If we could adjust our seem- 
ing difficulties by issuing pieces of paper, 
to be called money, then we could cir- 
cumvent the laws of supply and demand. 
But that same law applies as well to 
money as to commodities and gold. Bad 
money drives good money out of circula- 
tion and in these days the very thought 
of such a development has tended to en- 
courage hoarding. With about one- 
fourth of our Congress receptive to such 
a policy, the thought had better be dis- 
pelled quickly, for in gaining other 
recruits fears would become aggravated. 


Wholesale Prices Fall 


The broad theory underlying such 
schemes is that in devaluating the dollar, 
prices would be restored to a normal and 
reasonable level. There is no guarantee 
that this will occur even should the in- 
flationists have their way. The chart 
above next shows just what has hap- 
pened in Great Britain and in the United 
States over the past several years in 
regard to monetary policies and their 
influence upon commodity prices. Eng- 
land has gone through a process of 
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Devaluation Without Inflation 


devaluing the pound without resulting 
in any apparent support of wholesale 
prices. We have not devalued our dollar 
but have found the need for increasing 
the amount in circulation by over a 
billion dollars, with results not very 
different from Great Britain’s so far as 
arresting the decline in wholesale prices 
is concerned. Need we look further to 
appreciate the futility of this formula as 
a cure for our present ills? 


The Craving for Gold 


There is a sound and fundamental rea- 
son why such money tinkerings fail in 
their desired aims. Getting down to 
facts it is not money, as we know it, that 
is the determining factor in prices, but 
gold. It is the ratio of the supply and de- 
mand for gold to the supply and demand for 
commodities that determines prices. Specu- 
lation and ease of credits can temporarily 
influence prices but over the long range it 
is gold, or the demand for it, that is 
the determining factor. In order to con- 
trast the varying influences of the supply 
and demand for gold, attention is directed 
to chart below accompanying this 
study, which shows the world gold pro- 
duction in fine ounces plotted against 
the wholesale commodity price index. 
(New York Stock Exchange Bulletin.) 
For purposes of study the chart might be 
divided into two equal parts, one from 
1913 to 1922 and the other from 1923 to 
1932. During all those twenty years the 
demand for gold has been urgent, but in 
the first half of this score of years the 
war factor must be recognized. The 
demand for gold during that period was 
for gold as a means to an end. The gold 
flowed under a rapid velocity of turnover. 
It was sought after not as gold, for gold 
was not being shot out of guns. It was 
the sure means of obtaining those necessi- 
ties with which to conduct war. Truly 
there was a lack of demand for gold as 
such, and it was influential in creating a 
sharp rise in wholesale commodity prices. 
Contrast that with the developments of 
the years to follow when most countries of 
the world which had stopped using gold 
as money attempted to get back on the 
gold standard. The demand was then for 
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gold as gold, to support their currencies. 
Of more recent date the demand for gold 
has disrupted any former relationship to 
commodity prices. Gold is not wanted as 
a@ means with which to buy things. It is 
sought for the safety it represents, to be 
crowded into strong boxes and the vaults 
of our banks. Credit that to the growing 
thought of inflation. Leaving out of con- 
sideration the excessive supplies of com- 
modities, any devaluation of the dollar 
would not increase the demand for com- 
modities one iota. Prices might tem- 
porarily go to moderately higher levels as 
resulting from speculation based on this 
false premise but their subsequent col- 
lapse would serve only to accentuate the 
emptiness of it. 

Precedent for the aforementioned price 
swings in their relation to gold can readily 
be found during the French Revolution, 
the Civil War, and in the opposite strain 
in the ’nineties, when prices were low in 
reflection of demand for gold as exempli- 
fied in the policy of the Bank of England 
paying a premium for the yellow metal. 
England had suspended gold payments in 
the Napoleonic War period for a term of 
24 years, and again from 1914 to 1925. 
Counting the present divorce from the 
gold standard, England has for 36 years 
in the last 136 been off gold, and on the 
four occasions that the United States 


has suspended gold payments, including 
that of the Civil War, no occasion has 
furnished as great an inflation of prices as 
occurred in 1920 when we were on a gold 
basis. The fact remains that things were 
wanted more than gold and the price of 
things went up. Today things are not 
wanted while gold is in demand for the 
apparent safety it represents. Can the 
issuance of more paper that is labelled 
money stimulate the demand for things? 
The answer is plain. It can only stimu- 
late the demand for things which, through 
a loss of confidence in our money, we 
would then prefer to have. Without an 
honest and actual demand for things that 
would be limited to speculative under- 
takings, we can not expect that the 
thought of self-preservation motivating 
gold conversion can be stopped. More 
important to the arteries of business is 
credit accommodation. Naturally, when 
things are not wanted their prices fall 
while they are being exchanged into 
money. Thus credit is restricted because 
it lowers the collateral loan value of 
things. This lowered collateral forces 
other sales and the consequent further 
lowering of prices. We have gone through 
the cycle of these changes and appear to 
have arrived at that point where things at 
these prices are wanted as much as is 
money. To cheapen that money by the 
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issuance of more paper would only involve 
us in another swirl of that vicious cirele 
of deflation. For instead of augmenting 
the demand for things it would undoubt- 
edly destroy remaining confidence in our 
money to the point of beating the other 
fellow to converting that money into gold 
before it would lose its established value, 
Then the urgent and excessive demand 
for gold could not help but drive prices of 
things to the vanishing point. 

Between the time this is written and its 
appearance in print, the opportunity will 
be afforded for the new head of our goy- 
ernment to dispel all fears that anything 
but a sound money policy will be adhered 
to. So long as prices remain low, the 
rantings of that portion of our politico 
who were loudest in protesting the high 
cost of living of a few years ago will be 
heard. Their pet schemes must be aired. 
If we could be assured that they could go 
no further than that, all would be well, 
Although it is a slow but sure progress 
that lies ahead of us, that is far better 
than launching another ignoble experi- 
ment, of which we have already had too 
many. Destroy the value of the dollar 
and you destroy the confidence of our 
people in their government and its insti- 
tutions. What we need most is a restora- 
tion of confidence; once that is accom- 
plished no depression could last for long. 


Columbia Gas & Electric Reduces Debts 


of the Columbia Gas & Electric 

Corporation for the year ended 
December 31, 1932, showed net available 
for the common stock of $11.1 millions, 
equal to 96 cents per share as compared 
with net of $16.4 millions, or $1.42 in the 
previous year. This excludes revenues of 
$1.7 million in 1932 and $1.5 million in 
1931, held in a special reserve pending 
rate decisions before courts and utility 
commissions. Inclusion of these sums 
would have increased earnings to $1.11 in 
1932 and to $1.55 in 1931. 

As a result of general economic condi- 
tions, gross revenues last year declined to 
$79.1 millions from $89.4 millions, or 
about 12 per cent. Operating expenses 
were reduced by 14.5 per cent, while de- 
preciation and depletion charges were cut 
from $7.3 millions to $6.6 millions. Indi- 
eations of a mitigation in the rate of de- 
cline in gross and net are contained in the 
report covering the 3 months ended De- 
eember 31, 1932. Gross in this period 
decreased only 8 per cent, operating ex- 
penses were reduced 16 per cent, and net 
was 13 per cent below that of the corre- 
sponding previous interval. The initial 
months of 1933 are likely to show con- 
tinued improvement in reflection of favor- 
able weather conditions and further ex- 
tensions of transmission facilities. 

The financial condition of the company 
as of December 31, 1932, as revealed by 
the balance sheet as of that date showed 
further improvement in financial position, 
as the company has been applying cur- 
rent earnings to the reduction of bank 
debt. At the end of 1931, bank borrow- 
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income account 


By James C. De LONG 


ings amounted to $44.1 millions. In 
January, 1931, the company sold an issue 
of $50 millions of debenture 5s, 1961, to 
provide funds for additions and exten- 
sions. As the company’s expansion pro- 
gram has been of such a nature that it 
could not be materially curtailed despite 
general business conditions, the need for 
new capital has continued, and to finance 
this program and provide temporary 
funds to certain subsidiaries, the company 
resorted to bank borrowing. Beginning 
with the first quarter of 1932, cash divi- 
dends on the common stock were sus- 
pended and payments in 5 per cent con- 
vertible preference stock substituted. 
The cash earnings surplus thus made 
available, coupled with repayments made 
by certain subsidiaries enabled the com- 
pany to reduce bank indebtedness to $19.5 
millions as of December 31, 1932. 
Economie conditions of the past three 
years and limited capital available for 
speculative enterprise have, of course, 
somewhat restricted the company’s ex- 
pansion operations. With Standard Oil 
(N. J.) the company owns a gas pipe line 
extending from Kentucky to the Mary- 
land-Pennsylvania state line, designed to 
serve important eastern markets, and has 
a 50 per cent interest (through its subsi- 
diary, Columbia Oil & Gasoline Corpo- 
ration) in the Panhandle Eastern Pipe 
Line Company which has completed a gas 
pipe line as far as the Indiana-Illinois 
state line, and which should ultimately 
make natural gas available to several mid- 
western cities. Junctures with major gas 
consuming markets have been delayed by 
business conditions and, as a result, sub- 


stantial investments in gas producing 
properties and distributing facilities have 
yielded only a limited return. 

However, the company is gradually ex- 
panding its markets for natural gas despite 


the handicap of general economic condi-. 


tions. Indications of this are contained in 
the report that negotiations have been 
practically completed with the United Gas 
Improvement Company for introduction 
of natural gas in the Philadelphia area. 
The pipelines of the Columbia system have 
been extended to within a few miles of 
New York City, and the year 1933 may 
witness an agreement whereby a portion 
of the gas requirements of the metropoli- 
tan area will be supplied by the company. 

Parent company capital structure is 
preceded by a relatively small amount of 
subsidiary funded debt and _ preferred 
stock. Subsidiary fixed charges and pre- 
ferred dividends in 1932 of $5.7 millions 
compared with gross income for the year 
of $26.9 millions, after all charges include 
ing depreciation and depletion. Fixed 
charges on an over-all basis last year were 
earned 2.43 times while interest on parent 
company debentures was earned 3.74 
times. Earnings available for the com- 
bined 5 per cent and 6 per cent cumu- 
lative preferreds last year amounted to 
$16.33 per share compared with $22.75 
in 1931. The company’s debenture obli- 
gations and preferred stock appear to 
qualify as a business man’s investment. 
The common stock is naturally more 
speculative, but the degree of risks in- 
volved is, from a longer term viewpoint, 
largely offset by the company’s future 
potentialities. 
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Loans and Rail Equities 


Up to the present time, issuance of securities for pledge as security for R. F. C. loans 
has not resulted in any great dilution of the security of junior bondholders of most 
railroads. In the future, the R. F. C. may require that senior liens be pledged for 
further advances, if eventual recapitalization of the railroad company seems inevitable. 


nance Corporation has done a 

great deal to tide the railroads of 
the country over the emergency, it has 
long since been demonstrated that the 
early hopes that it would provide an 
absolute guarantee against railroad re- 
ceiverships were far too optimistic. Sev- 
eral important roads, notably the St. 
Louis-San Francisco and the Central of 
Georgia, have been placed in. the hands of 
receivers after obtaining loans from the 
government financing agency. Unless 
legislation revising the Federal bank- 
ruptcy laws to permit speedy voluntary 
recapitalizations is enacted much more 
quickly than now seems likely, there will 
be other instances of railroad company 
borrowers from the R. F. C. seeking the 
protection of the courts under the estab- 
lished receivership procedure. 

This situation suggests two important 
questions: first, are the R. F. C.’s loans 
to the railroads really ‘‘adequately se- 
cured” as required by the terms of the 
act which created the Finance Corpora- 
tion? Second, has the deposit of collat- 
eral security for the R. F. C. loans greatly 
weakened the position of the private 
holders of the securities of the borrowing 
railroads? Hearings on the resolution 
proposed by Senator Couzens, providing 
for suspension of R. F. C. loans to rail- 
roads (the resolution apparently has little 
or no chance of adoption), developed the 
fact that the present market value of the 
collateral for a number of the more 
sizeable advances of government funds to 
railroad companies is substantially below 
the face value of the loans. 


C the Reconstruction Fi- 


The ‘’Liberal’’ View 


This situation has arisen largely be- 
cause of the fact that the Finance Cor- 
poration has, in many instances, accepted 
junior mortgage bonds of the borrowing 
railroads or subsidiaries as collateral, and 
the market prices of these junior bonds 
have subsequently declined sharply. In 
view of the present emergency and the 
special purpose of the R. F. C., almost 
everyone except Senator Couzens appears 
to agree that it would be unwise to require 
that the railroads maintain collateral of a 
market value in excess of the face amount 
of their loans. The suggestion in the re- 
port of the National Transportation Com- 
mittee (the Coolidge-Smith committee) 
that ‘‘‘adequate security’ does not neces- 
sarily mean ‘marketable collateral’’’ re- 
flects the liberal view now held in most 
quarters. 

Liberal loaning policies may well be 
continued in the case of railroads with 
well balanced capital structures which 
may reasonably be expected to survive 
the depression without having to undergo 
major capital readjustments. However, 
some changes in the loaning policies of the 
R. F. C. in respect to roads with top- 
heavy capitalizations seem likely, espe- 
cially in view of indicated changes in the 
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management of the corporation with the 
induction of the new administration. In 
this connection, the suggestion of Inter- 
state Commerce Commissioner Eastman 
in his testimony before the Senate Bank- 
ing Sub-committee during its hearings on 
the Couzens resolution, is interesting. 
Mr. Eastman suggested that, in the case 
of the roads which now ‘‘seem doomed to 
financial reorganization,’ instead of re- 
fusing further financial aid the R. F. C. 
should require as loan security a ‘“‘lien 
prior to existing indebtedness.” 


Weakening Junior Equities 


If this suggestion should be adopted, 
the senior lien security required for 
additional R. F. C. advances would 
weaken the position of the holders of the 
existing securities, but something very 
similar would happen in the event of 
receivership along traditional lines, since, 
after appointment of receivers, necessary 
new funds are customarily obtained by 
the issuance of receivers’ certificates hav- 
ing a claim prior to the liens of the out- 
standing bonds. In this connection, it is 
important to remember that the entire 
outlook for roads faced with the necessity 
of capital readjustment may be greatly 
changed by the passage of legislation 
revising the bankruptcy laws at the spe- 
cial session of Congress. 

Entirely aside from the prospects of 
changes in the R. F. C. loaning policies 
and the Federal Bankruptcy laws, it may 
be profitable to examine the present 
status of the R. F. C. and the security 
holders of borrowing railroads. There are 
indications that many investors in securi- 
ties of roads which have borrowed large 
sums from the R. F. C. are worrying over 
the question of priority in the event of 
financial difficulties, and there is a wide- 
spread inclination to suspect that R. F. C. 
loans will take precedence over all other 
claims merely because they were ad- 
vanced by a government body. This is 
not the case. In reorganization the 
claims of the R. F. C. should take rank 
strictly in accordance with the lien posi- 
tion of the collateral securing loans ad- 
vanced up to this time. The status 
of new loans may be changed in the 
future by new legislation, as suggested 
above. 

One qualification must be made in 
respect to the status of the old loans of 
the R. F. C. A recent decision of the 
I. C. C. establishes an important pre- 
cedent in respect to new advances to 
roads which have defaulted on interest 
payments. An application of the St. 
Louis-San Francisco for a new loan of $3 
millions was approved on the condition 
that receivers for the road pay delinquent 
interest of $105,154 due on old R. F. C. 
loans. The receivers will doubtless pay 
this interest in order to obtain the 


new loan. Since the collateral for the old 
R. F. C. loans consists of prior lien and 
consolidated mortgage bonds, which are 
also held in large amounts by the public 
and which are in default, it might appear 
that the R. F. C. is being accorded pref- 
erential treatment as compared with the 
public, which is receiving no return on its 
defaulted bonds. In one sense this is 
true, but it is not because the debt is 
owed to a government body, but because 
that body is willing to make further sub- 
stantial advances of new funds. When a 
company is in receivership, creditors who 
are willing to advance new working capi- 
tal usually obtain better settlements on 
their old claims than the creditors who do 
not advance new funds. 

It is interesting to note that the 
major portion of the collateral for R. F. C. 
railroad loans consists of junior mortgage 
bonds or stocks of subsidiary and affiliated 
companies. In most cases, there has been 
relatively little weakening of the position 
of the private bondholder. The position 
of stockholders has been weakened in 
some instances by substantial increases 
in the funded debt. At the same time, 
there are cases in which the position of 
junior mortgage bondholders has been 
weakened by the pledge of substantial 
blocks of senior mortgage bonds as collat- 
eral for R. F. C. advances. For example, 
$7.8 millions prior lien mortgage bonds 
of the Chicago & Eastern Illinois have 
been ‘pledged with the R. F. C. against 
advances totaling about $6 millions. 


R. F. C. and Receiverships 


The St. Louis-San Francisco Railway 
consented to the appointment of receivers 
only after strenuous efforts to obtain the 
assent of security holders to a voluntary 
recapitalization. The Frisco obtained an 
R. F. C. loan for the purpose of meeting 
July 1, 1932, bond interest only after 
agreeing to formulate a plan for correcting 
its top-heavy capital structure. The stip- 
ulations of the I. C. C. and the R. F. C. 
made recapitalization, either with or 
without receivership, inevitable. It is 
interesting to observe that in this situa- 
tion the R. F. C. required that, upon 
consummation of the proposed plan, the 
company pledge $3.3 millions new prior 
lien mortgage bonds (ranking ahead of the 
old prior lien and consolidated mortgage 
bonds) as additional security for its ad- 
vances. The receivership followed, mak- 
ing consummation of the voluntary plan 
dubious, so the new prior lien mortgage 
bonds provided for in this plan may never 
be issued. At all events, the stipulation 
is interesting as an indication of what the 
I. C. C. and the R. F. C. may require as 
security for further advances to those 
roads which, in the opinion of the I. C. C., 
ean not avoid capital revisions involving 
scaling down their funded; debts. 

In the more strongly entrenched roads, 
of course, this is a factor of no impor- 
tance to security holders. 
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Guaranteed Mortgages in Deflation 


Realty Bonds 
Be Deflated Further? 


HE serious plight of owners of real 

estate mortgage bonds has been very 

much in evidence for many months, 
since this type of security began to suc- 
ecumb to the effects of the general defla- 
tion soon after the beginning of the 
depression. Until comparatively re- 
cently, the holder of another type of real 
estate security, mortgages guaranteed 
by the strong metropolitan title and 
guaranty companies, has largely escaped 
the effects of the general lowering of 
values and decline in income. This was 
entirely logical, since the mortgage loans 
made by companies which backed the 
securities by their own guarantee were 
more conservative than the major portion 
of the large unguaranteed real estate bond 
issues. 

There have been receiverships for 
large mortgage guarantee companies in 
Philadelphia, Baltimore and elsewhere, 
but the difficulties in New York City 
have been limited mainly to small concerns, 
On the whole, the holders of mortgages 
guaranteed by the large title and guaranty 
companies operating in Greater New York 
are to be congratulated, since they have 
suffered comparatively little from the 
effects of the depression. However, even 
in this field, some readjustments have 
finally become necessary, due to the long 
duration of the deflation. 


The “18 Months’® Clause’’ 


In view of the very drastic deflation in 
real estate, the severe reduction in the 
income of mortgagors and tenants gener- 
ally, and the practical disappearance of 
new mortgage money, it is not surprising 
that even the most conservatively man- 
aged mortgage companies have encoun- 
tered difficulties. The first major step 
taken by the New York companies, post- 
ponement of principal payments under 
the ‘18 months’ clause,’’ was begun by 
some concerns early in 1932. Reliance 
upon this clause in the guaranty contract 
has since become more general. The 
clause, which is contained in most mort- 
gage guarantees, provides that, in the 
event the mortgagor does not provide the 
funds for the payment of the principal 
of the mortgage at maturity, the guaranty 
company is not obligated to advance the 
funds to cover its guarantee of the princi- 
pal until 18 months have elapsed. During 
this period, interest on the mortgage 
continues at the stated rate, and is 
advanced by the guaranty company if 
necessary. 

Since it has been the general practise 
of the mortgage companies to make their 
loans for a term of three to five years, 
and since no one has expected the mortga- 
gor to pay off any large part of the princi- 
pal of a first mortgage in such a relatively 
short period, it has been customary 
for the company, the mortgagor, and 
usually the mortgage investor to arrange 
successive renewals of the mortgages as 
they have fallen due. In cases where the 
mortgage investor has requested payment 
in cash of the guaranteed mortgage at 
maturity, the guaranty companies, up to 
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@ year or two ago, had no difficulty in 
selling the mortgage to another investor, 
since guaranteed mortgages were in de- 
mand by trustees, institutions, and other 
conservative investors. 

Since the beginning of the more acute 
stages of the depression, however, more 
and more holders of guaranteed mort- 
gages have declined to renew at maturity 
because they either needed the cash or 
wished to reinvest in other securities 
selling at deflated price levels. Further- 
more, many mortgage investors who have 
become pressed for cash have sold their 
guararteed mortgages to independent 
dealers at large discounts, and these 
dealers have resold the mortgages at 
prices substantially below par. Natu- 
rally, the fact that outstanding mortgages 
have been continuously available at dis- 
eounts has seriously limited the direct 
sales by the mortgage companies of new or 
renewal mortgages, since the guarantor 
concerns could not sell below par. 

In many cases, the result has been that, 
when the mortgagor has come to the 
mortgage company and requested the 
expected renewal, he has been informed 
that it could not be arranged. The mort- 
gagor who has been able to find some 
other institution or individual to take 
over the mortgage has been lucky, since 
most of the other usual sources of mort- 
gage money have either suspended or 
drastically reduced their commitments. 
The less fortunate mortgagor has been 
forced to default in the payment of 
principal, and the mortgage guaranty 
companies have not been able to take up 
all of these mortgages immediately out 
of their capital or reserve funds. Hence, 
the recourse to the months’ clause.” 


What Next? 


With the passage of time, more and 
more mortgage maturities have been 
handled in this manner and, furthermore, 
the time is fast approaching when the 
18 months’ period in respect to substantial 
amounts of guaranteed mortgages will 
expire. When this clause was first in- 
voked, the mortgage company executives 
hoped that there would be substantial 
improvement in the mortgage situation 
before the expiration of the period of 
grace. Since the trend has continued 
to be adverse, emergency measures are 
necessary to meet the situation. While 
the guaranty funds of the conservative 
companies have been fully adequate to 
cover all defaults occurring in normal 
times, these funds as well as the capital 
of these companies would be quickly 
wiped out if they attempted to pay de- 
faulted principal and interest on all of 
their guaranteed obligations. Further- 
more, the guaranty funds in most in- 
stances are not liquid, since they have 
been invested largely in mortgages. The 
magnitude of the problem is indicated by 
the estimate that about $700 niillions 
principal amount of mortgages guaran- 
teed by the Greater New York mortgage 
companies mature every year. 

It having become evident that outside 


assistance would be necessary, represen. 
tatives of the leading New York title 
and guaranty companies, banks, and the 
Reconstruction Finance Corporation 
started a series of conferences which led 
to the recently announced formation of 
the Realty Stabilization Corporation, 
Liaison work was done by the “Banking 
and Industrial Committee,”’ of the New 
York Federal Reserve District, headed by 
Owen D. Young. Through the vehicle 
of this new organization, which represents 
a cooperative effort on the part of the 
New York mortgage companies and 
banks (capital subscriptions by these 
institutions aggregate $10 millions) the 
Reconstruction Finance Corporation will 
advance loans to refinance maturing 
guaranteed mortgages. The facilities of 
the new corporation will be open only 
to those mortgage companies which have 
subscribed to its capital, and an essential 
part of its plan of operation is reduction 
in the interest rate on the mortgages. 
The R. F. C. will make loans where 
present-day appraisals are not less than 
10 per cent in excess of the total mort 
gage interest on the properties. This 
means reduction of the mortgage debt in 
some instances. In such cases, junior 
claims will be established which will 
serve as backing for the junior debentures 
of the Realty Stabilization Corporation. 
It is expected that a very substantial 
aggregate of advances will be made by the 
R. F. C. under the plan which has been 
developed, and that a satisfactory solu- 
tion of the difficulties presented by the 
mortgage maturities will be provided. 


Proposals for Renewals 


At the same time, the cooperation of 
holders of the maturing mortgages will be 
essential. The indications are that owners 
of the mortgages will be asked to accept 
renewals on the basis of present-day ap- 
praisals and interest rates. 

Every effort is being made to save the 
holders of guaranteed mortgages from any 
loss of principal, but the investors must 
make a contribution in the form of re- 
duced interest rates if the efforts are to be 
successful. One of the largest New York 
mortgage companies has already asked 
holders of one series of its outstanding 
guaranteed mortgages to accept a reduc- 
tion in interest from 54 to 4 per cent. 
Responses are stated to be gratifying. A 
Boston mortgage company has obtained 
98 per cent assent to a similar request. 
The reduction from the traditional 54% 
per cent basis for guaranteed mortgages 
to 4 per cent is likely to become general. 
This reduction is part of the operating 
plan of the new Stabilization Corporation, 
which will likely serve as a model for other 
similar companies in other cities. 

Since, through municipal economies 
resulting in tax reductions, and reduc- 
tions in mortgage interest rates, real 
estate owners will in most cases be en- 
abled to retain ownership of their proper- 
ties, this will work to the advantage of the 
mortgage investors, since it should mean 
that, in the long run, their principal will 
not be impaired. On the other hand, in- 
sistence upon maintenance of the higher 
interest rate might mean surrender by the 
equity owner and subsequent loss of 
principal by the mortgage holder. 
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The Canning Stock Contrast 


American Can 


Selling at 52 and paying a $4 annual ws | Teacauy| [daw 

dividend to yield 7.6 per cent, Ameri- @ 

can Can’s earnings were 18 per cent Te sos = 


less than the dividend requirement 
in 1932. bag) 


spect to their business, that of 

supplying the can requirements of 
a well-diversified group of customers, 
American Can and Continental Can 
disclose a number of contrasts in their 
financial positions, capitalizations, earn- 
ings and dividend records which suggest 
that one stock may be in a more favor- 
able position than the other despite the 
fact that both corporations are subject 
to the same trade influences and raw 
material price trends. But which stock 
fs the more desirable commitment if it is 
assumed that American Can will reduce 
its $4 annual dividend to $3, and Con- 
tinental will maintain its payment at 
$2. Then both stocks would sell at com- 
parable yields of around 6 per cent. 

The important factors of comparison 
in the two situations are that each com- 
pany serves approximately the same 
{industries with cans, containers and metal 
packages used for packing perishable 
foods, oils, paints, varnishes, drug prod- 
ucts, tobacco, cosmetics and chemicals. 
About 55 per cent of American Can’s 
business consists of cans for the fruit, 
vegetable, meat and fish packers with the 
balance distributed among general users. 
Continental Can, on the other hand, 
practically specializes on perishables as 
70 per cent of its business comes from the 
food packers. Because of this condition, 
the trends of the annual canning pack 
have a significant influence upon the sales 
of the two companies. Were sales figures 
available it would be possible to trace a 
parallel trend between the course of can 
sales and the fruit and vegetable packs. 
Neither company, however, publishes 
sales figures. 

The annual figures for the fruit and 
vegetable packs for the important pro- 
ducing states of California, Oregon, and 


Dire. comparable with re- 


AMERICAN CAN 


Authorized Outstanding 


Funded debt... ... None None 
Pref. stk. (7% cum). 440,000shs. 412,333 shs. 
Common ($25 par) . 2,640,000 shs. 2,473,998 shs, 


Financial Position :Dec. 31, 1931 Dec. 31, 1932 


Capitalization: 


$6,309,522 $13,690,322 
Receivables....... 18,655,571 16,332,733 
Inventories........ 14,568,788 
Total Cur. Assets. $46,733,699 


$44,591,843 
Total Cur. Liabilities 10,160,366 9,610,820 
Net Working Capital $36,573,333 
4.6tol 


$34,981,023 
4.6tol 


Earnings Record: j 
*Earned *Dividend 


Yrs. to Net 

Dec. 31 Income. Per Share Paid 
TF $19,863,326 $6.86 $3.25 
{ee 22,724,802 8.02 4.25 
io 22,883,941 8.08 5.00 
15,529,580 5.11 5.00 
0982.5 10,957,295 4.00 


*Adjusted to 6-for-1 split up in 1926. 
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A. WESTON SMITH, JR. 


Washington serve as a definite clue to 
just what has been happening in this 
division of the business. The trend since 
1929 has been as follows: 


Cases Fruits Vegetables Total 

1929, 22,958,945 14,578,298 37,537,243 
1930, 24,696,657 14,114,620 38,811,277 
1931 18,318,896 6,298,951 24,617,847 
1932. 15,780,116 7,589,647 23,369,763 


These figures will recall, for instance, 
the increase in the fruit pack in 1930 over 
1929 while the vegetable pack was declin- 
ing. Last year the opposite occurred. 
The fruit pack in 1932 dropped 13.6 per 
eent under 1931 production while the 
vegetable pack increased 22.5 per cent. 
It is often the case that when a pack 
declines sharply in one year, an increase 
is due to follow in a succeeding year, 
and vice versa, with demand usually 
remaining at fairly stable levels. The 
sharp declines from 1929 levels, as indi- 
cated above, suggests that there have 
been some heavy inroads on stocks of 
eanned foods on hand, and this is exactly 
what happened. 


Dec. 31, Dec. 31, % 

Vegetables: 1931 1932 Change 
9,069,000 7,180,000 —21 
String 2,967,000 2,294,000 —23 
Tomatoes. 4,231,000 4,352,000 +3 

<6 22,229,000 18,207,000 
Fruits 
Peaches...., 5,584,000 3,318,000 -41 
Pineapples... 5,431,000 3,806,000 —30 

11,015,000 7,124,000 —36 

GRAND 

TOTAL.... 33,244,000 25,331,000 —23 


A study of the above storage figures 
indicates that the decline in the vegetable 
pack last year was a factor in cutting 
stocks on hand by 18 per cent. But more 
interesting, it will be noted that the in- 
crease in the fruit pack did not prevent 
the 23 per cent drop in stocks of canned 
fruits last year. Actually, these declines 
of storage stocks of canned goods are an 
encouraging factor for the can companies, 
as the depletion will have to be made up 
sooner or later. Consumption of canned 
goods has held up remarkably well in 
spite of declining purchasing power, 
but this is not surprising as the prices of 
canned foods have been cut to the lowest 
levels in 16 years. 

The prospects for both American Can 
and Continental Can may be regarded 
as moderately improved and, while it is 
not believed that earnings for the early 
part of 1933 will be equal to the results 
for the same period of 1932. at the same 
time, the decline should be the smallest 
in the past three years. But which stock 
appears to afford greater possibilities? 


Continental Can 


Selling at 38 and paying a $2 annual 
dividend to yield 5.2 per cent, Con- 
tinental Can’s earnings were 39 
per cent above the dividend require- 


ment in 1932. 


The accompanying statistical eompari- 
sons briefly outline the capitalizations, 
financial positions and earnings records 
of the two leaders. American Can is 
understood to be about five times as large 
as Continental in point of sales, but last 
year American’s earnings were only a 
little more than twice Continental’s. 
American Can values its plants and prop- 
erties at $140.7 millions at the close of 
1932, on which the usual $2 millions for 
depreciation was charged off. Con- 
tinental Can’s plant account is less than 
one-third of this amount, or $39.9 mil- 
lions, and, yet, the depreciation charge 
last year was $2.3 millions. 

In the statements of their financial 
positions, both companies show increases 
in cash and reductions in receivables and 
inventories with moderate declines re- 
corded in net working capital. But the 
contrast is to be found in the ratio of 
current assets to current liabilities. 
American Can shows 4.6-to-1 while Con- 
tinental reports 17.5-to-l. Last year 
American Can failed to earn its $4 annual 
dividend by a margin of 74 cents, while 
Continental Can cut its payment from 
$2.50 to $2 last August and earned the 
latter distribution by a margin of 78 cents. 
On the basis of this evidence it would not 
be surprising if the directors of American 
Can cut their annual dividend at the next 
meeting on March 28, 1933, although 
financial position is such that the current 
rate could easily be maintained. Con- 
tinental, however, appears to have every 
reason for declaring the regular quarterly 
dividend at its meeting on April 12, 1933. 

Continental Can appears to be in the 
more conservative position at the present 
time, but any improvement in the general 
business situation would undoubtedly 
have its favorable reflection on the earn- 
ings of both companies. 


CONTINENTAL CAN 


Authorized Outstanding 
rome 


Non Non 
Common ($20 par) . 2,000, 000 che. 1,733, 345 shs. 
Financial Position: Dec. 31, 1931 Dec. 31,1932 


10,588,493 8,185,032 
Inventories.......... 596,258 9,601,027 
Other current assets. . 178, _— 489,133 
Total Cur. Assets...$32,589,028 $31,453,181 
Total Cur. Liabilities. 1,882,534 1,865,157 
Net Working Capital.$30,706,494 $29,588,024 
Earnings Record: 
Yrs. to Net *Earned *Dividend 
Dec. 31: Income Per Share Paid 
$6,690,796 $4.35 $2.50 
8,967,702 5.02 2.50 
8,738,094 5.04 2.50 
5,670,699 3.27 2.50 
a 4,819,323 2.78 2.25 


*Adjusted to 100 per cent stock dividend in 1928. 
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| | TREND OF THE 
BOND AVERAGES 


The Bond Market 


Banking Restrictions Still the Dominating Factor 


Edited by GEORGE H. 


prices since May, 1932, was re- 

eorded in February, and the good 
gains shown in the first month of the year 
were more than cancelled. Bond prices 
held steady during the first half of last 
month, but the almost perpendicular 
decline in bonds precipitated by the bank 
closings in Michigan, Maryland and else- 
where in twelve trading sessions carried 
the averages into the lowest territory 
since last August. In one very important 
respect the decline differed from most of 
the other sharp drops in the bond market 
of the past few yea~s; viz., the average de- 
cline in bonds of high investment grade 
was almost as large as that for secondary 
issues. The scope of the decline in gilt 
edged issues can be best illustrated by 
showing the number of points change 
from the best 1933 levels in the following 
investment favorites: Atchison, Topeka 
& Santa Fe general 4s, —9; American 
Tel. & Tel. debenture 5s, —8; Norfolk & 
Western first consolidated 4s, —8; Con- 
solidated Gas of N. Y. debenture 5s, —7; 
Union Pacific first 4s, —6; Chesapeake & 
Ohio general 4%4s, —8; New York Edison 
refunding 5s, —6. 

Although the declines in United States 
Government bonds were smaller in points, 
they were even more impressive in view of 
the usual narrowness of fluctuations in 
this group. Among the long term issues, 
Treasury 414s and 4s registered extreme 
declines of almost 6 points from the 
highest 1933 prices, while the lower cou- 


T= largest monthly decline in bond 


pon issues declined 3 to 5 points. Fourth 
Liberty 414s declined from a premium of 
close to 4 points to 100 30/32 before the 
trend was turned by substantial buying. 
The fully tax exempt First Liberty 34s 
declined to par from levels above 103%. 
Five of the fourteen issues of short and 
intermediate term maturities, including 
some recent issues which were very heav- 
ily oversubscribed at the time of offering, 
went below par. These declines, inci- 
dentally, raise interesting problems in 
regard to the large March 15 Treasury 
financing. 

In view of the decided tendency of the 
high grade and secondary bond markets 
to move independently over the past two 
years, with the best quality bonds often 
holding firm or advancing in the face of 
declines in the secondary list, the simul- 
taneous fall in all sections of the bond 
market in the last half of February is 
particularly interesting. The decline in 
gilt edged bonds is unquestionably due 
mainly to developments in the bank 
moratorium areas, although fear of infla- 
tion apparently still plays a part. It is 
reported that numerous holders of high 
grade American bonds, unduly alarmed 
as to the possibilities of adverse effects 
from inflationary measures, are switching 
into English bonds and debentures, and 
this may account for some of the selling 
of leading investment issues on the New 
York market. 

Although rallying tendencies were in 
evidence last week, based on progress 


DIMON 


made in straightening out banking diffi- 
culties in Michigan and elsewhere, the 
immediate bond market outlook is still 
beclouded by the uncertainties raised by 
the almost unprecedented banking situa- 
tion. Speedy adoption of remedial meas- 
ures by the new Administration will, it is 
hoped, relieve the bond market of the 
pressure to which it has been subjected by 
the widespread bank moratoria and de- 
posit withdrawal restrictions. In normal 
times, commercial banks and savings 
banks are the backbone of the bond 
market. When the banks become sellers 
at a time when other institutions and 
individual investors do not have the funds 
or the inclination to make purchases, 
sharp declines in bond prices are in- 
evitable. 

In view of the adverse price trend, it is 
not surprising that new bond offerings in 
February, normally one of the biggest 
months of the year, were very small, 
totaling only $37 millions. The total was 
the smallest for any February in more 
than five years, and was the smallest 
monthly total since October, 1931. There 
were twelve offerings, of which eleven 
were state and municipal loans and one 
a public utility flotation. Many good 
municipal offerings attracted no bids. 
Developments last month were a severe 
disappointment in municipal bond circles, 
since the marked improvement in the 
municipal market early in the year had 
given rise to hopes of good business in this 
division of the market. 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


United Steel Works of 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Call ate 

Amount Price Payable 
$11,000 06 Apr. 1, 1933 
79,0 105 ay 193. 
100,000 101 Mar. 15, 1933 
Entire 104% July 1, 1933 
105,000 100 Apr. 1, 1933 
123,000 100 Apr. 1, 1933 
_ 48,000 100 Apr. 1, 1933 
Amount Interest Offering Yield or 
Offered Date Price Basis % 


Nore.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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4U. S. Tobacco — 


Eighteen Years 
Earnings Gains 


By Anorew A. Bock, Pu.D. 


earnings gains constitutes a record 
approached by few enterprises, 
but figures covering 1932 disclose the 
fact that this has been accomplished by 
U.S. Tobacco Company, profits last year 
being equivalent to $7.65 per share on 
438,516 shares of common stock out- 
standing as against $6.20 per share on 
457,850 shares outstanding in 1931. 
While the company derives the bulk of 
its income from the manufacture of snuff, 
it also produces smoking and chewing 
tobaecos. Snuff consumption in the 
United States has experienced an unusual 
rate of stability and from 1920 to 1932 
the annual consumption has shown the 
small fluctuation of 34.3 to 40.8 million 
pounds, the top figure having been 
reached in 1930. For 1931 a slight de- 
cline to 39.5 million pounds was witnessed 
and this downward trend was accentu- 
ated in 1932, when consumption dropped 
to 36.4 million pounds, or a shrinkage of 
7.9 per cent. 


years of consecutive 


The Decline in Snuff 


Last year’s decline in snuff consump- 
tion is to a large extent the result of the 
protracted depression. The snuff habit 
itself is largely the result of working condi- 
tions. In factories and other working 
places where the ‘‘No Smoking”’ sign is 
displayed, the addicts of nicotine take 
to the smokeless consumption of tobacco 
in the form of snuff or chewing tobacco. 
Fire hazard is another big help to the 
manufacturers of snuff. On the cotton 
plantations in the Southern states and 
in the oilfields, where entire crops and the 
lives of the people often depend upon 
watchfulness in avoiding fire, cigarettes, 
cigars and pipe smoking are too danger- 
ous and snuffing and chewing take their 
place. In the New York garment trade, 
the ‘“‘sweat shop” workers add a sub- 
stantial number to the snuffing fraternity, 
and it has been estimated that New York 
alone accounts for an annual consumption 
of about one million pounds. Reduced 
activity in these consuming centers is 
naturally reflected by last year’s drop 
in the use of snuff tobacco, but a corre- 
sponding gain should be seen as soon as 
business improves. 

That U. S. Tobacco was in a position 
to show a gain in net in the past year is 
probably due to a combination of several 
favorable factors. Although detailed 
sales figures are not available, it is reason- 
able to assume that during 1932 U. S. 
Tobacco was able to maintain or, perhaps, 
even increase its sales volume at the 
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expense of its competitors. Furthermore, 
the lower prices for raw tobacco prevailing 
during the last few years have had the 
effect of increasing profit margins. In 
addition, of course, operating economies 
have been instituted in accordance with 
the general trend of the times. 

The following comparison of net earn- 
ings with dividends paid on the common 
during the last six years indicates that 
stockholders have received an average of 
60 per cent of annual net, with the balance 
being used to improve the company’s 
financial position. 


Net Avail- Dividends Per- 
able for on centage 

Year Common ommon of Net 
a $2,190,470 $1,144,626 52.2% 
1928.. 2,273,990 1,144,626 3 
| 2,384,637 1,411,612 59.1 
1930. 2,564,417 1,831,400 71.4 
1931 2,838,779 2,014,540 70.9 
1932 3,352,934 1,937,368 57.7 


Financial statements as of December 
31, 1932, show several important changes 
in the matter of better publicity of the 
company’s status in accordance with the 
requests of the New York Stock Ex- 
change. Brands, trade marks, patents 
and goodwill, which were previously 
carried at an arbitrary figure of $4.5 
millions, have been written down to $1, 
and investments in marketable securities 
have been reduced to market value as of 
December 31, 1932. Current assets of 
$20.9 millions including $5.3 millions in 
eash and $4.7 millions in quick assets, 
compared with current liabilities of only 
$1.8 million, leaving a net working 
capital of $19.1 millions. The respective 
figures in the 1931 annual report were 
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$17.8 millions current assets and $1.7 
million current liabilities. 

During 1932 the company acquired 
19.334 shares of its own common stock 
which were carried in the balance sheet 
at $1.1 million, or about $57.50 per share 
as compared with a current market price 
of $67. While this transaction has been a 
profitable one for the company, it is also 
very likely that these purchases were to 
some extent responsible for the stability 
of U. S. Tobacco common stock, which 
showed a 1932 range of 55-65%. 

The company’s outstanding capitaliza- 
tion consists of 26,000 shares of non- 
cumulative 7 per cent preferred stock 
($100 par value) and 438,516 shares of 
common; there is no funded debt ahead 
of these securities. The non-callable 
preferred issue, on which dividend re- 
quirements of $182,000 were earned by 
more than 19 times last year is backed by 
$318 a share in net cash and marketable 
securities and by $713 a share in net 
current assets. It enjoys a high in- 
vestment rating and constitutes a high 
grade investment medium where income 
stability is the prime requisite. How- 
ever, the stock is very inactive and 
at the last asked quotation of 140 offers 
a return of 5 per cent.. The common cur- 
rently selling at 67 yields about 6.57 
per cent on the basis of the $4.40 annual 
dividend rate. This stock is not very 
popular with the speculator who is prin- 
eipally concerned with capital gains, 
but it possesses appeal to those investors 
who prefer steadiness of income and to 
whom price enhancement is of only 
secondary importance. 


Insurance Companies Extend Aid 


**“QOME evidence of the extent to which 
the public has been helped by The 
Travelers Companies alone during the 
last three years of stress,”’ says President 
L. E. Zacher, ‘‘is shown by the disburse- 
ment of 460 millions of dollars in policy 
benefits, including policy loans, during 
that period. The distribution of this sum 
has required the issuance of three million 
checks and bank drafts. The payments 
were widespread and the flow of money 
into personal, family and corporate 
exchequers was constant, meeting needs 
that were more urgent than in normal 
times. 
‘*Few sought policy loans until all other 
avenues of relief had been exhausted, 
because men have come to look upon life 


insurance as their best investment, and 
they do not thoughtlessly reduce its value. 
Thousands who borrowed are steadily 
paying back the funds obtained and 
restoring their insurance protection.” 

The law of averages, which forms the 
basis of the insurance business, is ob- 
served in the investment of insurance 
funds as well as in the assumption of 
risks. In the case of The Travelers Com- 
panies, the percentages of assets held in 
various forms are as follows: 


Per Per 

Securities: Cent Securities: Cent 
U.S. Government... .. 12.2 Real Estate.......... 3.9 
Other Public. ........ 13.3 Loanson Policies... .. . 17.6 
11.8 CashonHand........ 2.7 
Public Utility......... 11.0 Interest Accrued... ... 15 
iscellaneous........ 6.1 Premiums Outstanding. 4.2 
First Mortgages... .... . 15.6 All Other Assets... .... 0.1 
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AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Affiliated Products 4 


A yield of 20 per cent from Affiliated 
Products’ $1.60 dividend rate is the mar- 
ket’s opinion of a rate that is not so safe. 
As against earnings of $2.63 a share in 
1931, the 1932 results were only $1.67 a 
share, or 7 cents in excess of the dividend. 
In the first nine months of the year $1.39 a 
share was earned, and thus 28 cents a share 
came from the last quarter, or earnings at 
an annual rate of $1.12 a share. Net 
sales last year were down from $4.8 mil- 
lions to $38 millions. The company 
strengthened its cash position during the 
year, and despite the prospect of a lower 
dividend, the stock is selling at a good 
ratio to the earnings likely to be produced 
this year. 


AMERICAN ICE had its earnings of 
$1.40 a share for the nine months thawed 
out by a loss in the final quarter which re- 
duced them to $1 for the year. 


American News 4 


A net loss of $600,376 for 1932, compared 
with a profit of $314,509 in 1931 brings 
the second successive year to deficit after 
payment of its generous dividend. The 
1931 shortage amounted to only 12 cents 
a share for the $1.50 payment, but the 
1932 loss amounts to $2.82 a share, and 
after payment of dividends brought the 
deficit to over $1 million. The company 
is in excellent financial shape with its 
$4.7 millions of cash and governments, 
but this heavy drain on surplus can not 
long be maintained with sales dropping 
nearly $9 millions in the year. 


A. P. W. PAPER earned only two cents a 
share less in the six months ended De- 
cember 31, 1932, than in the same period 
of a year ago, and the loss in the second 
quarter was less than that of a year ago. 


American Safety Razor4 “ce” 


The extraordinary expenses attached to 
the promotion of sales of the new Gem 
Micromatie razor, and the natural resist- 
ance to sales during the past year brought 
the earnings of American Safety Razor 
down to $3.07 a share, and an extremely 
narrow coverage for the $3 dividend, 
which has been maintained by a recent 
declaration. In the previous year earn- 
ings amounted to $4.57 a share, and con- 
sidering that the final quarter produced 
earnings of only 71 cents, the current rate 
will not support so large a dividend with- 
out dipping into surplus to meet the short- 
age. Taking into account the competi- 
tion that must be met under conditions 
that do not promise material improve- 
ment in the immediate future, the yield 
of over 14 per cent denotes the likelihood 
of a downward revision to conform to 
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current earning power. A reduction to a 
$2 payment would still afford a return of 
around 10 per cent. 


AMERICAN STORES in showing $3.31 
a share earned in 1932 after earning $1.96 
in the first six months, is paying more in 
Federal taxes than in either of the years 
1931 or 1930. 


American Telephone 4 — 


Swayed by the action of four subsidiaries 
of American Telephone & Telegraph dur- 
ing the week, with three of them reducing 
their dividends and the other maintaining 
its rate, the stock went to new low prices 
for the year. Sentiment was not helped 
any by aruling of the Pennsylvania Public 
Service Commission restricting Bell of 
Pennsylvania (which meets shortly for 
consideration of its dividend) from mak- 
ing a permanent charge for handset 
phones, and limiting the charges to the 
first two years. Such loss of revenue will 
be reflected in the parent company’s ac- 
eounts, and while in each case the cur- 
tailed payments are not a material drain 
on the parent company earnings, cumu- 
latively they are bound to have an in- 
fluence when directors come to consider 
future dividend policy in May. The 
range of the reductions made by subsid- 
iaries so far has been from 13 to 25 per 
cent, and should the parent company 
make the maximum cut in relation to its 
units, the yield of over 7 per cent should 
give the stock investment attraction at 
prevailing prices. 


AMERICAN WOOLEN’S | substantial 
loss of $7.3 millions last year compared with 
a loss of $2.8 millions in 1931, but the last 
siz months registered a profit of $77,285 
before depreciation charges. 


TO SUBSCRIBERS IN BANK 
MORATORIA ZONES 


If your bank happens to be one 
in which payments are temporarily 
restricted, your check will neverthe- 
less be accepted in payment for 
your subscription to The Financial 
World. The deposit of such checks 
will be postioned (when requested) 
until the restrictions have been 
lifted. 


To help the present situation, we 
suggest that other concerns co- 
operate in a similar manner with 
their customers who have accounts 
in banks which are closed tempo- 
rarily because of a state or local 
moratorium. 


H. L. VONDERLIETH, 
Circulation Manager, The Financial World 


Beech-Nut Packing 4 “B” 


Having reported earnings of $3.25 a share 
in the first nine months of 1932, the full 
year’s report of $3.70 a share was some- 
what of a disappointment to share- 
holders. A write off of $329,850 on an 
investment in a subsidiary was made in 
1932, against surplus but a deduction of 
$228,758 on investments was also made 
in 1931 when earnings amounted to $4.76 
a share. The showing of only 45 cents a 
share in the final quarter (arrived at by 
deducting the nine months returns from ; 
the year’s results) has created uneasiness 
in respect to the $3 dividend despite the 
70-cent earnings excess for the year. 
Cash and government security holdings 
were increased to $7.8 millions in the 
year from $5.6 millions, and net working 
capital stood at $14.5 millions at the year 
end, an increase of nearly a million over 
the year previous. 


BON AMI continues to show good coverage 
for the $4 dividend on the A stock with 
$10.92 a share in 1932, as compared with 
$12.72 in 1981. 


Case, L A 
A spread of twenty points comprises the 
market record of Case so early in the new 
year with speculative rather than funda- 
mental reasons behind its gyrations. The 
junior shares even at these lows are within 
ten points of the preferred, which issue is 
still credited with the surprise dividend 
declaration in the face of another loss for 
last year of $2.6 millions. In the preced- 
ing year a net loss of $885,270 was in- 
curred after making provisions for the 
decline in foreign currency assets. Collec- 
tions during the year permitted the com- 
pany to finish 1932 without debt or bor- 
rowed money, having paid off $1.5 millions 
of notes outstanding at the beginning of 
the year. There are still some $20 millions 
of notes and accounts receivable outstand- 
ing and out of $32.5 millions of current 
assets only $720,880 is in cash. An 
apparent disregard of earnings and a none 
too favorable outlook keeps the small 
floating supply of the stock churning at 
prices made possible only by the specu- 
lative element playing the sharp and wide 
swings in an attempt to scalp trading 
profits. 


COCA-COLA gave evidence of strength in a 
declining market in reflecting short covering 
of over-extended positions with the report 
of $8.67 a share for 1932. 


Colgate-Palmolive 4 “Cc” 
The penalties of price cutting weighed 
heavily upon the earning power of Col- 
gate-Palmolive last year, for the company 
was just able to remain in the black with 
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net profit of $53,301 but which after 
dividend payments resulted in a deficit of 
a little short of $5 millions. This showing 
contrasts with earnings of $7.6 millions 
in 1931 which after payment of dividends 
left a surplus of $1.2 million. Net sales 
for the year of $67.7 millions dropped 
from $89.8 millions in the preceding year. 
Although the company is in strong finan- 
cial condition with $12.6 millions of cash 
and marketable securities, this is a reduc- 
tion of $2.7 millions in the year, and the 
dissipation of earnings makes another 
downward revision of dividend appear 
imminent. 


DOMINION STORES managed to earn 
its $1.20 dividend with a few cents to spare, 
last year, when earnings of $1.28 compared 
with $1.85 in the preceding twelve months. 


Drug, Inc. 4 “C+” 


The annual report of .Drug, Inc., disclosed 
that the sale of Boots Pure Drug of Great 
Britain was only a partial divestment of 
its holdings. Book values of subsidiaries, 
principally the Louis K. Liggett Com- 
pany, are to be adjusted through a reduc- 
tion in capital from $85.5 millions to 
$35.0 millions and $23.7 millions of capi- 
tal surplus created. Despite the prevail- 
ing yield of 10 per cent on the stock, 1932 
earnings of $3.84 a share covered the 
present $3 dividend. Calculating the 
final quarter’s earnings after the report 
of $3.01 for nine months, the 83 cents 
earned shows a stability of earning power 
that, with other adjustments made, 
strengthens the dividend position of the 
stock. Weather and health conditions 
have recently been conducive to larger 
sales for many of the company’s products, 
and sales stimulation is already beginning 
to show from new products being put on 
the market. 


EQUITABLE OFFICE BUILDING'S 
action in lowering the dividend to a $1 an- 
nual basis saw the stock hitting an all-time 
low and a yield that still looks too high for 
safety. 


General Foods 4 | 


Weakness in the shares of General Foods 
brought the issue down to a new low for 
the year and a yield of 10 per cent on the 
$2 dividend is in anticipation of the forth- 
coming earnings report, which will show 
the dividend just about earned. Although 
earnings of $1.97 a share will be reported 
for the first nine months of 1932, thus 
requiring only 3 cents a share on the last 
quarter to. cover’ the rate, it is not ex- 
pected that the earnings will exceed this 
amount. This will be due to heavy inven- 
tory write-offs coupled with the necessity 
of changes in several of its products during 
the last quarter that tended to curtail 
profit margins. The first month of the 
new year has made a good start and in 
exceeding January, 1932, opens the posr‘- 
bility of an improved showing for the 
current year that, if continued, would 
add safety to the $2 dividend. 


GILLETTE not only improved its earnings 
during the past year in reporting $1.98 a 
share as against $1.23 the year preceding, 
but retired $8.2 millions of its debentures 
during the year. 


Gold Dust 4 “c+” 


Covering the $1.20 dividend by a narrow 
margin (earnings were $1.22 a share), 
Gold Dust finished the year in a strength- 


1933 


MARCH 8, 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Il.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 

. investment program. 


ened financial position. Cash and gov- 
ernment securities are now slightly in 
excess of $10 millions out of total current 
assets of $16 millions with current lia- 
bilities $4.1 millions. Since 1929 the com- 
pany has redeemed $14.9 millions of 
funded debt and its present liquid posi- 
tion is the best in its history. The recent 
downward revision of the dividend which 
so closely approximates earnings might 
suggest another cut, but the likelihood of 
stable earnings from this point on injects 
interesting possibilities into the 10 per 
eent yield from a rate that has a fair 
chance of being maintained. 


GRANITE CITY STEEL was able to re- 
port earnings of 5 cents a share, principally 
because of its activities in the tin plate busi- 
ness offsetting other losses. 


Mack Truck 4 “C+” 


Strength in the repeal stocks was not 
shared by Mack Trucks, which partici- 
pated in earlier movements, for the report 
of a net loss of $1.5 million for 1932 
proved an offsetting factor. In addition, 
$1 million was charged against surplus 
account for possible extraordinary losses 
on account of notes receivable and ad- 
justment of inventories. As compared 
with a net loss of over $3 millions in 1931, 
last year’s showing is a slight improve- 
ment, particularly considering that sales 
were only half as large. The inactivity of 
the past year, upon which depreciation 
charges are based, resulted in a smaller 
write-off than in the year previous, and 
this also served to limit the losses. A 
notable strengthening of the company’s 
liquid position whereby cash and gov- 
ernment securities were increased $2.7 
millions to $9.8 millions, would provide 
the means for continuing the dividend if 
the directors saw fit to do so. Earnings 
after the payment of dividends have pro- 
duced only deficits in the past three years; 
this drain on surplus naturally can not 
continue indefinitely, and future pay- 
ments are dependent upon a return to 
normal conditions. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Stores....... B+ to B 
Beech-Nut Packing..... B+ to B 
Equitable Office Bldg... C+ to C 


McKEESPORT TIN PLATE made an 
improved showing in the last half of 1932, 
when $2.78 a share was earned as against 
$2.23 in the first six months, bringing the 
year’s total to $5.01, or ample coverage for 
the $4 dividend. 


Mesta Machine 4 be 


Although the dividend on the stock of 
Mesta Machine has been reduced to a 60- 
cent basis from the $1 previously paid, 
the new rate was unearned during 1932, 
when only 41 cents a share was produced 
in profits as against $3.20 in the preceding 
period. A moderately improved financial 
status during the year resulted from an 
increase in cash and marketable securities 
to $2.6 millions, while current liabilities 
were being reduced from $1.6 million to 
$473,730. <A deficit of $500,764 resulted, 
after the payment of dividends on the 
both classes of stock, and despite the 
reduced rate the prevailing high yield 
indicates continued uncertainty of this 
payment. 


MIDLAND STEEL preferred with its 
yield of nearly 30 per cent, suggests a 
rather definite change of dividend policy. 


Myers & Bros. 4 <— 


Earnings continue to slip away from 
Myers & Bros. as the successive reports 
from 1930 to 1932 show a drop from $4.77 
a share to 54 cents, and the report for the 
first quarter of the new fiscal year pro- 
duced only four cents as against 35 cents 
in the same months last year. On this 
basis the $1 dividend appears anything 
but secure with business in the pump 
divisions far from promising. 


NATIONAL TEA made a notable show- 
ing last year in increasing profits 25 per 
cent in spite of a sales drop of 14.3 per cent 
with earnings of $1.30 against 98 cents a 
share in 1931. 


North American 4 | 


The reduction from a basis of 10 per cent 
to 8 per cent annually in the stock divi- 
dend of North American Company, al- 
though more or less anticipated for some 
time past, injected selling into the issue 
bringing it down to new lows for the year. 
The 2% per cent quarterly rate was 
adopted in 1923 and despite the com- 
pounding of the shares outstanding, earn- 
ings had showed consistent increases up 
to 1930. Present conditions have taken 
their toll and in 1930 earnings dropped to 
$4.53 from $5.03 in 1929. Then in 1931 
a further reduction to $3.41 took place 
and for the past year earnings fell to 
$2.01 a share. In a perioa of declining 
income, this action must be regarded as 
conservative in avoiding burdening the 
company with a drag that can not be off- 
set in other ways. In measuring the situa- 
tion the management states that no other 
change in dividend policy is contem- 
plated. 


PENICK & FORD continues its favor- 
able earnings showing in being able to report 
$2.29 a share in 1932, along with an im- 
proved financial position. 


Remington Rand 4 “c” 
The improvement that set in last fall con- 
tinues for Remington Rand, and although 
the company reported a net loss of $1.7 
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Affiliated Products 4 [= 


A yield of 20 per cent from Affiliated 
Products’ $1.60 dividend rate is the mar- 
ket’s opinion of a rate that is not so safe. 
As against earnings of $2.63 a share in 
1931, the 1932 results were only $1.67 a 
share, or 7 cents in excess of the dividend. 
In the first nine months of the year $1.39 a 
share was earned, and thus 28 cents a share 
came from the last quarter, or earnings at 
an annual rate of $1.12 a share. Net 
sales last year were down from $4.8 mil- 
lions to $3 millions. The company 
strengthened its cash position during the 
year, and despite the prospect of a lower 
dividend, the stock is selling at a good 
ratio to the earnings likely to be produced 
this year. 


AMERICAN ICE had its earnings of 
$1.40 a share for the nine months thawed 
out by a loss in the final quarter which re- 
duced them to $1 for the year. 


American News 4 sd 


A net loss of $600,376 for 1932, compared 
with a profit of $314,509 in 1931 brings 
the second successive year to deficit after 
payment of its generous dividend. The 
1931 shortage amounted to only 12 cents 
a share for the $1.50 payment, but the 
1932 loss amounts to $2.82 a share, and 
after payment of dividends brought the 
deficit to over $1 million. The company 
is in excellent financial shape with its 
$4.7 millions of cash and governments, 
but this heavy drain on surplus can not 
long be maintained with sales dropping 
nearly $9 millions in the year. 


A. P. W. PAPER earned only two cents a 
share less in the six months ended De- 
cember 31, 1932, than in the same period 
of a year ago, and the loss in the second 
quarter was less than that of a year ago. 


American Safety Razor4 “C+” 


The extraordinary expenses attached to 
the promotion of sales of the new Gem 
Micromatic razor, and the natural resist- 
ance to sales during the past year brought 
the earnings of American Safety Razor 
down to $3.07 a share, and an extremely 
narrow coverage for the $3 dividend, 
which has been maintained by a recent 
declaration. In the previous year earn- 
ings amounted to $4.57 a share, and con- 
sidering that the final quarter produced 
earnings of only 71 cents, the current rate 
will not support so large a dividend with- 
out dipping into surplus to meet the short- 
age. Taking into account the competi- 
tion that must be met under conditions 
that do not promise material improve- 
ment in the immediate future, the yield 
of over 14 per cent denotes the likelihood 
of a downward revision to conform to 
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current earning power. A reduction to a 
$2 payment would still afford a return of 
around 10 per cent. 


AMERICAN STORES in showing $3.31 
a share earned in 1932 after earning $1.96 
in the first siz months, is paying more in 
Federal taxes than in either of the years 
1931 or 1930. 


American Telephone 4 “A” 


Swayed by the action of four subsidiaries 
of American Telephone & Telegraph dur- 
ing the week, with three of them reducing 
their dividends and the other maintaining 
its rate, the stock went to new low prices 
for the year. Sentiment was not helped 
any by aruling of the Pennsylvania Public 
Service Commission restricting Bell of 
Pennsylvania (which meets shortly for 
consideration of its dividend) from mak- 
ing a permanent charge for handset 
phones, and limiting the charges to the 
first two years. Such loss of revenue will 
be reflected in the parent company’s ac- 
counts, and while in each case the cur- 
tailed payments are not a material drain 
on the parent company earnings, cumu- 
latively they are bound to have an in- 
fluence when directors come to consider 
future dividend policy in May. The 
range of the reductions made by subsid- 
iaries so far has been from 13 to 25 per 
cent, and should the parent company 
make the maximum cut in relation to its 
units, the yield of over 7 per cent should 
give the stock investment attraction at 
prevailing prices. 


AMERICAN WOOLEN’S substantial 
loss of $7.3 millions last year compared with 
a loss of $2.8 millions in 1931, but the last 
siz months registered a profit of $77,285 
before depreciation charges. 


TO SUBSCRIBERS IN BANK 
MORATORIA ZONES 


If your bank happens to be one 
in which payments are temporarily 
restricted, your check will neverthe- 
less be accepted in payment for 
your subscription to The Financial 
World. The deposit of such checks 
will be postponed (when requested) 
until the restrictions have been 
lifted. 


To help the present situation, we 
suggest that other concerns co- 
operate in a similar manner with 
their customers who have accounts 
in banks which are closed tempo- 
rarily because of a state or local 
moratorium. 


H. L. VONDERLIETH, 
Circulation Manager, The Financial World 


Beech-Nut Packing 4 “BR” 


Having reported earnings of $3.25 a share 
in the first nine months of 1932, the full 
year’s report of $3.70 a share was some- 
what of a disappointment to share- 
holders. A write off of $329,850 on an 
investment in a subsidiary was made in 
1932, against surplus but a deduction of 
$228,758 on investments was also made 
in 1931 when earnings amounted to $4.76 
a share. The showing of only 45 cents a 
share in the final quarter (arrived at by 
deducting the nine months returns from’ 
the year’s results) has created uneasiness 
in respect to the $3 dividend despite the 
70-cent earnings excess for the year. 
Cash and government security holdings 
were increased to $7.8 millions in the 
year from $5.6 millions, and net working 
capital stood at $14.5 millions at the year 
end, an increase of nearly a million over 
the year previous. 


BON AMI continues to show good coverage 
for the $4 dividend on the A stock with 
$10.92 a share in 1932, as compared with 
$12.72 in 1931. 


Case, J. 1.4 “Cc” 


A spread of twenty points comprises the 
market record of Case so early in the new 
year with speculative rather than funda- 
mental reasons behind its gyrations. The 
junior shares even at these lows are within 
ten points of the preferred, which issue is 
still credited with the surprise dividend 
declaration in the face of another loss for 
last year of $2.6 millions. In the preced- 
ing year a net loss of $885,270 was in- 
curred after making provisions for the 
decline in foreign currency assets. Collec- 
tions during the year permitted the com- 
pany to finish 1932 without debt or bor- 
rowed money, having paid off $1.5 millions 
of notes outstanding at the beginning of 
the year. There are still some $20 millions 
of notes and accounts receivable outstand- 
ing and out of $32.5 millions of current 
assets only $720,880 is in cash. An 
apparent disregard of earnings and a none 
too favorable outlook keeps the small 
floating supply of the stock churning at 
prices made possible only by the specu- 
lative element playing the sharp and wide 
swings in an attempt to scalp trading 
profits. 


COCA-COLA gave evidence of strength in a 
declining market in reflecting short covering 
of over-extended positions with the report 
of $8.67 a share for 1932. 


Colgate-Palmolive 4 “Cc” 


The penalties of price cutting weighed 
heavily upon the earning power of Col- 
gate-Palmolive last year, for the company 
was just able to remain in the black with 
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net profit of $53,301 but which after 
dividend payments resulted in a deficit of 
a little short of $5 millions. This showing 
contrasts with earnings of $7.6 millions 
in 1931 which after payment of dividends 
left a surplus of $1.2 million. Net sales 
for the year of $67.7 millions dropped 
from $89.8 millions in the preceding year. 
Although the company is in strong finan- 
cial condition with $12.6 millions of cash 
and marketable securities, this is a reduc- 
tion of $2.7 millions in the year, and the 
dissipation of earnings makes another 
downward revision of dividend appear 
imminent. 


DOMINION STORES managed to earn 
its $1.20 dividend with a few cents to spare, 
last year, when earnings of $1.28 compared 
with $1.85 in the preceding twelve months. 


Drug, Inc. 4 “C+” 


The annual report of .Drug, Inc., disclosed 
that the sale of Boots Pure Drug of Great 
Britain was only a partial divestment of 
its holdings. Book values of subsidiaries, 
principally the Louis K. Liggett Com- 
pany, are to be adjusted through a reduc- 
tion in capital from $85.5 millions to 
$35.0 millions and $23.7 millions of capi- 
tal surplus created. Despite the prevail- 
ing yield of 10 per cent on the stock, 1932 
earnings of $3.84 a share covered the 
present $3 dividend. Calculating the 
final quarter’s earnings after the report 
of $3.01 for nine months, the 83 cents 
earned shows a stability of earning power 
that, with other adjustments made, 
strengthens the dividend position of the 
stock. Weather and health conditions 
have recently been conducive to larger 
sales for many of the company’s products, 
and sales stimulation is already beginning 
to show from new products being put on 
the market. 


EQUITABLE OFFICE BUILDING'S 
action in lowering the dividend to a $1 an- 
nual basis saw the stock hitting an all-time 
low and a yield that still looks too high for 
safety. 


General Foods 4 “B” 


Weakness in the shares of General Foods 
brought the issue down to a new low for 
the year and a yield of 10 per cent on the 
$2 dividend is in anticipation of the forth- 
coming earnings report, which will show 
the dividend just about earned. Although 
earnings of $1.97 a share will be reported 
for the first nine months of 1932, thus 
requiring only 3 cents a share on the last 
quarter to cover'the rate, it is not ex- 
pected that the earnings will exceed this 
amount. This will be due to heavy inven- 
tory write-offs coupled with the necessity 
of changes in several of its products during 
the last quarter that tended to curtail 
profit margins. The first month of the 
new year has made a good start and in 
exceeding January, 1932, opens the posr'- 
bility of an improved showing for the 
current year that, if continued, would 
add safety to the $2 dividend. 


GILLETTE not only improved its earnings 
during the past year in reporting $1.98 a 
share as against $1.23 the year preceding, 
but retired $8.2 millions of its debentures 
during the year. 


Gold Dust 4 “C+” 


Covering the $1.20 dividend by a narrow 
margin (earnings were $1.22 a share), 
Gold Dust finished the year in a strength- 
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ened financial position. Cash and gov- 
ernment securities are now slightly in 
excess of $10 millions out of total current 
assets of $16 millions with current lia- 
bilities $4.1 millions. Since 1929 the com- 
pany has redeemed $14.9 millions of 
funded debt and its present liquid posi- 
tion is the best in its history. The recent 
downward revision of the dividend which 
so closely approximates earnings might 
suggest another cut, but the likelihood of 
stable earnings from this point on injects 
interesting possibilities into the 10 per 
cent yield from a rate that has a fair 
chance of being maintained. 


GRANITE CITY STEEL was able to re- 
port earnings of 5 cents a share, principally 
because of its activities in the tin plate busi- 
ness offsetting other losses. 


Mack Truck 4 “C+” 


Strength in the repeal stocks was not 
shared by Mack Trucks, which partici- 
pated in earlier movements, for the report 
of a net loss of $1.5 million for 1932 
proved an offsetting factor. In addition, 
$1 million was charged against surplus 
account for possible extraordinary losses 
on account of notes receivable and ad- 
justment of inventories. As compared 
with a net loss of over $3 millions in 1931, 
last year’s showing is a slight improve- 
ment, particularly considering that sales 
were only half as large. The inactivity of 
the past year, upon which depreciation 
charges are based, resulted in a smaller 
write-off than in the year previous, and 
this also served to limit the losses. A 
notable strengthening of the company’s 
liquid position whereby cash and gov- 
ernment securities were increased $2.7 
millions to $9.8 millions, would provide 
the means for continuing the dividend if 
the directors saw fit to do so. Earnings 
after the payment of dividends have pro- 
duced only deficits in the past three years; 
this drain on surplus naturally can not 
continue indefinitely, and future pay- 
ments are dependent upon a return to 
normal conditions. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American News........ C+ to C 
American Stores....... B+ to B 
Beech-Nut Packing..... B+ to B 
Equitable Office Bldg... C+ to C 


McKEESPORT TIN PLATE made an 
improved showing in the last half of 1932, 
when $2.78 a share was earned as against 
$2.23 in the first six months, bringing the 
year’s total to $5.01, or ample coverage for 
the $4 dividend. 


Mesta Machine 4 —S 


Although the dividend on the stock of 
Mesta Machine has been reduced to a 60- 
cent basis from the $1 previously paid, 
the new rate was unearned during 1932, 
when only 41 cents a share was produced 
in profits as against $3.20 in the preceding 
period. A moderately improved financial 
status during the year resulted from an 
increase in cash and marketable securities 
to $2.6 millions, while current liabilities 
were being reduced from $1.6 million to 
$473,730. A deficit of $500,764 resulted, 
after the payment of dividends on the 
both classes of stock, and despite the 
reduced rate the prevailing high yield 
indicates continued uncertainty of this 
payment. 


MIDLAND STEEL preferred with its 
yield of nearly 30 per cent, suggests a 
rather definite change of dividend policy. 


Myers & Bros. 4 3 


Earnings continue to slip away from 
Myers & Bros. as the successive reports 
from 1930 to 1932 show a drop from $4.77 
a share to 54 cents, and the report for the 
first quarter of the new fiscal year pro- 
duced only four cents as against 35 cents 
in the same months last year. On this 
basis the $1 dividend appears anything 
but secure with business in the pump 
divisions far from promising. 


NATIONAL TEA made a notable show- 
ing last year in increasing profits 25 per 
cent in spite of a sales drop of 14.3 per cent 
with earnings of $1.30 against 98 cents a 
share in 1931. 


North American 4 “B” 


The reduction from a basis of 10 per cent 
to 8 per cent annually in the stock divi- 
dend of North American Company, al- 
though more or less anticipated for some 
time past, injected selling into the issue 
bringing it down to new lows for the year. 
The 2% per cent quarterly rate was 
adopted in 1923 and despite the com- 
pounding of the shares outstanding, earn- 
ings had showed consistent increases up 
to 1930. Present conditions have taken 
their toll and in 1930 earnings dropped to 
$4.53 from $5.03 in 1929. Then in 1931 
a further reduction to $3.41 took place 
and for the past year earnings fell to 
$2.01 a share. In a perioa of declining 
income, this action must be regarded as 
conservative in avoiding burdening the 
company with a drag that can not be off- 
set in other ways. In measuring the situa- 
tion the management states that no other 
change in dividend policy is contem- 
plated. 


PENICK & FORD continues its favor- 
able earnings showing in being able to report 
$2.29 a share in 1932, along with an im- 
proved financial position. 


Remington Rand 4 
The improvement that set in last fall con- 
tinues for Remington Rand, and although 
the company reported a net loss of $1.7 
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million for the nine months ended De- 
cember 31, 1932, recent periods have seen 
these losses substantially curtailed. For 
the December quarter the net loss aggre- 
gated $381,207 as against the larger loss 
of $670,674 in the corresponding period of 
the previous year. Results in the De- 
cember quarter would have been some- 
what better except for setting up reserves 
against inventory, and it is planned to 
have all machines and products written 
down to present costs at the close of this 
fiseal year a few months hence. The im- 
provement has been general in all divi- 
sions with foreign business holding up 
well. Having made the necessary adjust- 
ments, the restoration of normal business 
conditions would expedite the recovery of 
earning power and open interesting possi- 
bilities in this low priced speculation. 


SAFEWAY STORES is expected to show 
earnings of around $4.22 for 1932 which 
will compare with $6.34 a share in 1931. 


U. S. Industrial Alcohol 4 


Among the leaders in the movement to 
write down fixed assets is U. S. Industrial 
Aleohol, which proposes to write them 
down. to $1 and thus eliminate future 
charges for depreciation. Instead of de- 
preciation it will set up a replacement 
reserve of an amount sufficient for re- 
placement of productive facilities, a sum 


estimated at $300,000 for 1933, instead of 
the $900,000 charged for depreciation in 
1932 and $1.1 millions in 1931. This 
would increase earnings more than $2 a 
share over the 1931 level. The need for 
adjusting assets to present day earning 
power is indeed essential, but the investor 
must recognize these factors in attempting 
to judge values on any such basis of re- 
constructed reports of earnings in arriving 
at true value, for the comparisons with 
past earnings might prove stimulating to 
the point of exaggeration. 
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The Electrical Equipments’ 
Report 


AINTAINING its position as the 
more stable of the two major elec- 
trical equipment companies General Elec- 
trie reports earnings in 1932 equal to 41 
cents a share, while Westinghouse Elec- 
trie & Manufacturing reports deficit of 
$8.9 millions, or $3.55 per share of com- 
mon. In the previous year the former 
showed net of $1.33 a share, while the 
latter was in the red to the extent of 
$1.52 a share. General Electric’s sales 
billed were off about 44 per cent to 
$147.2 millions, and Westinghouse sales 
were down 33 per cent. Both companies 
continue in very strong financial position. 


The Position of Japanese Bonds 


upon three factors, the export of 

raw silk to the United States, the 
import of raw materials (especially cotton 
from the United States), and the export of 
manufactured goods to the Asiatic mar- 
kets. Producers of raw silk have suffered 
enormously from the drastic decline in 
silk prices since 1929, when double crack 
extra attained an average price of $5.07 
per pound as compared with a current 
quotation of $1.22 per pound for the 
same grade. However, following Japan’s 
abandonment of the gold standard 
conditions improved somewhat for the 
raw silk g.: ower, inasmuch as with a rela- 
tively steady volume of exports the 
falling prices for silk in the world markets 
were partly offset by the devaluation of 
the yen. To-day, with the Japanese 
currency at about 60 per cent below its 
par value, the raw silk producer is prac- 
tically better off than a year ago, especi- 
ally as domestic prices in Japan have 
risen only by about 15 per cent since the 
abandonment of the gold standard. 

On the other hand, the depreciation of 
the yen has greatly stimulated industrial 
activity and has created a boom for 
Japan’s export trade. As the devaluation 
of the yen went further than that of other 
currencies which cut loose from the 
gold standard during the last few years, 
Japan has maintained a decided advan- 
tage over its competitors. It has sub- 


J) von economic system hinges 


_ stantially enlarged its principal markets 


in India, China, Manchuria, and other 
countries in the Far East. In some 
lines, especially rubber products, Japan- 
ese competition has been felt even in this 
country and has stimulated the move- 
ment for a protective tariff against coun- 
tries with depreciated currencies. 

It has been estimated that with the 
invisible items derived from shipping and 
other services, Japan will have a favorable 
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balance of international payments for the 
year 1932, a condition which should 
greatly facilitate continuance of the 
service on its foreign obligations. But 
while industry has boomed, the situation 
in Japan’s farming sections has become 
worse, a development which shows some 
parallels with conditions in the United 
States during the last period of prosper- 
ity. The average Japanese farmer is 
burdened with high taxes, and an enorm- 
ous mortgage debt which has become un- 
bearable and measures for drastic infla- 
tion of the internal price level are under 
consideration to relieve the agricultural 
population of its crushing debt burden. 
Farm relief is one of the most formidable 
internal problems and one of the reasons 
for the present budgetary deficit. The 
latter has been aggravated by the increas- 
ing demands from the war and navy 
departments incident to Japan’s military 
adventures in Manchuria and China. 

Expenditures for the current fiscal 
year are estimated to exceed expected 
revenues by about 70 per cent, leaving 
a deficit to be covered by governmental 
borrowing. Such a situation favors in- 
flationary measures to relieve the burden 
of the internal debt. However, the gain 
in the internal debt situation would be 
offset by an increase in the burden of the 
foreign debt. So far Japan, like England, 
has depreciated its currency only in terms 
of gold, while the domestic price level 
has increased by but 15 per cent since 
that country went off the gold standard, 
and the bulk of this increase is of recent 
date. Whether under these circum- 
stances Japan will embark upon a pro- 
gram of deliberate radical inflation re- 
mains problematical, but the probability 
must be taken into consideration. 

For the American holder of Japanese 
dollar bonds, the most important question 
is whether Japan can and will maintain 


service on its foreign debt. It has been 
frequently stated that half of Japan’s 
foreign bonds are held by Japanese na- 
tionals, and under the foreign exchange 
regulations the Japanese government has 
the authority to confiscate these holdings 
and pay for them in yen. The applica- 
tion of this power would automatically 
reduce the service on its foreign debt 
by 50 per cent. Furthermore, the 
present international balance of payment 
is favorable enough to assure continuance 
of the foreign debt service. 

There are, however, political factors in 
the situation which increase the risk con- 
nected with investments in Japanese 
bonds. At the present time the military 
group is still dominant in Japan and dic- 
tates the fate of that country. However, 
it is known that large parts of the popula- 
tion are not in accord with the country’s 
present government and its policies and 
would like to see an increase in the 
influence of the business and labor in- 
terests. 

Foreign military adventures are often 
resorted to for the purpose of distracting 
attention from dangerous internal condi- 
tions. Whether this applies to Japan at 


the present time is an open question 


which many observers are inclined to 
answer affirmatively. This uncertainty 
about Japan’s internal and external po- 
litical developments is principally re- 
sponsible for the lack of faith in Japanese 
securities and their depressed quotations. 
Then, too, it must be recognized that a 
cessation of hostilities would inevitably 
result in drastically curtailed activities 
by industries now engaged in turning out 
munitions, and might conceivably be 
followed by a general industrial depres- 
sion of indeterminate extent. All in all, 
indications are that the speculative risk 
in the situation is such as to warrant the 
ordinary investor avoiding Japanese 
bonds. 


The Investors’ 
platform 


EFORE the investing public 
can feel assured of the exis- 
tence of the fullest measures 

for its protection, Tae FINANCIAL 
Wor tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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Ir was not entirely a surprise when 
word came last week that the British had 
clamped down on further shipments of 
arms and munitions to Japan and China, 
but there were many who did not believe 
that old John Bull would kill so soon the 
goose which has been laying a goodly 
number of golden eggs. Present contracts 
for war supplies will be filled by English 
manufacturers, after which there will be 
a virtual embargo. The recent sharp in- 
crease in the gold reserves of the Bank of 
England has been attributed in part to 
payments for warfare materials by the 
belligerents in the Far East. A stoppage 
of further shipments of military stores 
will have its reaction in drying up the 
flow of precious metal from this source. 


Aw EMBARGO by Great Britain, as sig- 
nificant as it may seem, will likely do 
little to curb the strife now boiling in the 
Orient. It would be necessary for the 
several European nations which also are 
shipping munitions to follow a similar 
course if any crimp is to be put on the 
activities. And what is there to prevent 
British arms manufacturers from selling 
their war equipment to the distributors on 
the Continent who are free to ship to 
Japan and China? 


Wane all statistics are not yet avail- 
able, the National Industrial Conference 
Board has already come forward with its 
annual estimate to show how much poorer 
we were last year than in 1929. It is esti- 
mated that national income for 1932 
was around $40 billions, a decline of 53 
per cent from the income of $85.2 billions 
of the prosperity peak of 1929. 


Tiusez is some solace in the report, how- 
ever, to those who enjoy any moderate 
degree of income. Match your earnings 
of last year, for instance, with the average 
per capita income for 1932 of $424 in 
actual dollars and $305 in ‘‘1913 dollars.” 
These figures, which also take into con- 
sideration the unemployed, compare with 
average individual income of $1,763 in 
actual dollars in 1929, or $1,099 in ‘£1913 
dollars.”” In 1931 per capita income 
stood at $1,067 in actual dollars and 
$767 in ‘‘1913 dollars.” 


Tus reference in last week’s column to 
the possibility that old Dobbin may come 
back into his own has elicited some com- 
ment on the part of those who view with 
alarm the sharp increases in automobile 
taxes and the spread of gasoline and oil 
levies. Is the vehicle which has put 
America on wheels to be taxed out of 
existence? 


Nor without reason are the protests of 
those who are more or less identified with 
the motor and petroleum industries. Of 
the forty-one state legislatures now in ses- 
sion, eighteen states and the District of 
Columbia are considering bills which in- 
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volve gasoline 
tax increases of 
from 3 cents 
a gallon to 12 
cents. In addi- 
tion there has 
been some agitation in Congress for an 
increase in the present Federal rate of 
one cent a gallon inaugurated last year, 
although no bill to this effect has yet been 
introduced. Around $600 millions were 
raised through gasoline taxes last year, 
according to estimates, and compared 
with the $1 million which the first state 
tax yielded in 1919, this vast amount must 
be regarded as a high price for the privi- 
lege of filling the huge American gas tank. 
The only compensating factor has been 
that actual prices of gasoline have been 
unusually low. 


Ax ENTIRELY new type of public utility 
is in the making, and one which suggests 
that the gas companies had better look 
to their laurels. Last week it became 
known that a company had been formed 
to supply fuel oil for heating homes and 
business buildings in a Long Island com- 
munity by means of pipe lines through the 
city streets. An application has been 
filed for a franchise to lay the pipe lines 
and install the heating equipment. 


Every one of the buildings in this com- 
munity is already equipped with artificial 
gas for cooking purposes, and it would be 
a simple matter to connect the gas inlet 
with a gas furnace to heat the dwelling 
or store. But the gas rates are too high 
and even though there is a special rate 
in the section for gas used in furnaces, the 
consumers still regard the charge as pro- 
hibitive. Further rate inducements might 
make it practicable for the average home- 
owner to install a gas furnace. By adopt- 
ing such a change in policy the utilities 
would tap a market for artificial or natural 
gas which might go far beyond their wild- 
est dreams of the potential demand of the 
gas stove. 


Ar THE annual meeting of the stock- 
holders of General American Tank Car 
Corporation in April, a vota will be taken 
on the directors’ proposal to change the 
name to General American Transporta- 
tion Corporation. Since July 5, 1916, the 
old caption has served well, but now Max 
Epstein, chairman, and his fellow mem- 
bers of the board feel that the old name 
does not properly imply the present varied 
activities of the company. 


Name changing causes confusion, not 
only in trade circles but to stockholders 
and prospective investors. In this par- 
ticular instance, however, a revision ap- 
pears to be justified for tank cars have 
represented only a portion of the business 
of General American Tank Car in recent 
years. Now the company is just as in- 
terested in refrigerator cars and other 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes |/ 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


STOCKS 4x0 COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request, 
Cash or Margin Accounts 


Inqutries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 
Members New York Stock Exchange and other leading exchanges 
60 Beaver St. NEW YORK 15 W. 47th St. 


Rise After 
March 4? 


Send for FREE Bulletin FWM-4 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet, sent on 
request. Ask for K-6. 


100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway, New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New Yor! ‘ew 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Electric Bond and 
Share Company 


Two Rector Street 


New York 


specialty freight transportation units, not 
to mention the newly developed beer car. 


Tusre are many other corporations 
which have long past outgrown their 
names, and perhaps the present year is as 
propitious as any for an alteration of a 
eognomen which is misleading. And there 
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will probably be a number of name re- 
visions among those companies which are 
now in receivership and are to be re- 
organized. It will pay investors well to 
keep posted on this particular kind of 
name change or they may discover too 
late that ‘‘General This” or ‘‘Standard 
That” is simply a wayward company 
dubbed with a new high sounding title. 


Monthly Corporate Earnings Barometer 


ITH the coming of the spring 

months, numerous realignments are 
indicated for corporate earnings projects. 
A large number of industries usually ex- 
perience increased activity during this 
period in reflection of seasonal influences. 
The improvement thus far has been of 
modest proportions, despite the low base 
of operations at the beginning of the 
year, and it is possible that the usual 
period of seasonal betterment may come 
and go without material benefits accruing 
to many companies. 

Unfavorable earnings exhibits continue 
to be turned in by the amusement com- 
panies and no improvement appears in the 
immediate offing for this group. Sweep- 
ing reductions in admission fees recently 


inaugurated have failed to expand reven- 
ues. Earnings are likely to continue 
downward, and the indicator has accord- 
ingly been adjusted to reflect this condi- 
tion. Both passenger and commercial 
automobile manufacturers are encounter- 
ing increasing sales resistence, despite 
favorable seasonal influences. Present 
volume should be maintained during the 
coming month, but little in the way of 
larger earnings appears in near-term 
prospect. The earnings indicator for 
both groups have been adjusted to a neu- 
tral position. Both transport and manu- 
facturing divisions of the aviation indus- 
try are on the eve of seasonal expansion 
in operations, and while this may be of 
short duration, our barometer has been 


moved up one point to reflect the im 
proved near-term outlook. 

Volume and price structure in the fer- 
tilizer industry have undergone material 
improvement within recent months so 
that earnings of companies identified 
with this business compare favorably 
with levels prevailing one year ago; 
total fertilizer sales in 9 Southern States 
for the 2 months ended January 31, 1932, 
amounted to 173,000 tons against 120,000 
tons a year ago; conversely current earn- 
ings of both the leather and shoe pro- 
ducers appear to be running below March, 
1932, levels. The machine and tool manu- 
facturers have again experienced a con- 
traction in demand for their products, 
particularly the farm implement pro- 
ducers. Larger earnings for these compa- 
nies must await increased industrial 
activity and improved prices for farm 
products. 


Recent price cutting in the oil industry 
has reduced the general price level below 
that prevailing one year ago, and this 
coupled with lower production of crude 
oil and decreased gasoline consumption 
have reduced current earnings of the oil 
companies to a lower base than that 
prevailing one year ago. It appears, 
however, that earnings of these companies 
from this point forward will undergo little 
if any material shrinkage. 

Radio manufacturers have suffered 
a further slump in earnings during recent 
months as a result of increasing competi- 
tion offered by the small unlicensed pro- 
ducers. The current earnings indicator 
has accordingly been moved downward 
two points. Seasonal expansion in steel 
output has recently halted, largely due 
to limited demands from the motor manu- 
facturers, and the future earnings indica- 
tor has been dropped back to a neutral 
position. Curtailment of world sugar 
production under the Chadbourne Plan 
has improved the price structure and also 
the earnings of both producers and re- 
finers; present earnings compare favor- 
ably with results of one year ago, and the 
current earnings indicator has been 
leveled off to reflect this improvement. 
Price cutting has again cropped out in 
the tire industry and lower unit profits 
promise to more than off-set increased 
seasonal demands. Earnings of the tire 
and rubber companies will likely move 
downward over the near term, and the 
indicator has been lowered. 


THE FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


pute 
rnings Earnin: 
Compared Composed 
With a With 
Present 


GAmusements .......)* 
Automobile, Passenger Dx 
Automobile,Commercial  * 
De 

Chemicals .........B 

@Farm Equipment. . . . DB 

* QFertilizer......... 


* Changed from last month. 


Current Future 
Earnings Earnings 
Com 
With a With 
Year Ago Present 


Electrical Equipment..B 
Food Companies... . 8 
*@Leather and Shoes... 


Machinery and Tools . .B * 
Merchandisers. ..... .> 
Office Equipment ... 
@Public Utilities... .. .B* 


Current Future 
Earnings Earnings 
Cosageres Comapeces 
With a With 
Year Ago Present 


Railroad Equipment. 


QTire and Rubber... .. 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and’ future presentations will 
be revised as warranted by developments. The left hand indicator shows by its position above or below horizontal (or neutral), the current status 


of corporate ee as compared with their respective positions one year ago. 
base. 


present asa 


The right hand indicator is a forecast of future earnings, using the 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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ROOM 


i Or Gossip a Customers’ Man = 


\ 
Hears Around Broad and Wall 


Tuat weakness in Radio started brokers looking around for Mike Meehan, who 
hasn’t been on the floor for weeks. . . . The ten-cent ciggies are getting the price- 
cutting fever, duPont is readying an all-cellophane wrapper for a certain brand of 
fags and they’re packing them five for a nickel in Canada. ... The B.-M. T. is 
putting bars over the openings in their ticket booths. . . . Brokers’ letters are getting 
careless, for one recently read ‘‘folding’”’ instead of holding company, and another 
tells customers ‘‘a new day yawns.” . .. Charley Curtis may soon be offered a job 
ezaring for the oils. . . .Looks like the depression is subsiding with Bromo Seltzer’s 
earnings getting smaller. . . . Speaking of economy, why must Senators get mileage 
back and forth to and from home in being called by Hoover for a special session on 
noon March 4 and a special legislative session by Roosevelt a few days later? .. . 
Beginning to look like April will bring a shower of motor car price cuts. . . Cali- 
fornia leads all states in licensed planes and pilots; New York is second. ... Things 
are shaping in such a way that better times might be ahead for the paper companies. 

. With all the tax-worrying New Yorkers are doing, the resignation of Lynch as 
tax commissioner is followed by the appointment of Mark Graves. . . . 


Wittas Fox and Upton Sinclair are warring over that new stenchsational book 
that mentions many names, because besides getting ten grand for the job the author 
did not wait for the Fox O. K. . . . That reversal by the courts in the R. Hoe re- 
ceivership was the first of its kind in over twenty years. . . . Standard of Jersey 
hydrogenates 105 gallons of gasoline from 100 gallons of petroleum. . . . If memory 
serves, it was only a few years ago that we were worrying about the high cost of 
living, and now that it is low we’re worrying about that. . . . Woolworth would 
like to enter the cigarette price war but can’t make up its mind, but American Stores 
is selling a brand of its own at 9 cents a copy. . . . Henry L. Doherty who managed 
to dodge those Miami bullets is not an impossibility as the next governor of Florida. 

. General Electric and Aluminum Co. own dam sites that your government must 
acquire if they are to put through that Muscle Shoals plan. . . . England has not 
had a bank failure since 1920 while we have had 9,000. . . . Gulf Oil will be taking 
to the air waves shortly with Will Rogers throwing the wisecracks. . . . The gas and 
electric utilities have an annual payroll of $600 millions. . . . After Barney Baruchs’ 
recent inflation publicity he was besieged with requests from friends wanting to know 
what to do with their money—which even Barney doesn’t know. . . . As soon as the 
36 states ratify, the 18th amendment can be considered repealed without other official 
action. . . . Roosevelt’s oldest son James becomes a member of that insurance 
agency in Boston because of his good work. . . . 


Tuat embarrassing tax evasion questioning of bankers will be followed by digging 
into the affairs of certain movie magnates. . . . Bank of Manhattan has 45 branches 
in Queens and only 14 in Manhattan. . . . Vacuum Oil’s subsidiary of Alemite in 
Britain is to get strong competition there in the auto lubrication field. . . . When 
that downtown broker hopped a plane with $100,000 under his arm, hearts were 
palpitating hereabouts until they found he was heading for Detroit. . . . Western 
Electric is keeping part of its plant going by having employees make furniture to be 
sold to employees. . . . As fast as the Postmaster takes in your coin in the postal 
savings, he is compelled to put all but 5 per cent in private banks. . . . The new 
prexy has sworn off red neckties—he had one on the night he was dodging bullets. . . . 
If conditions warrant looking around for munitions stocks, don’t pass over Anaconda 
too lightly. . . . After all, the fancy names already given to gas and grease now comes 
Shellubrication. . . . And they tell us that auto-intaxication of taxoline has reached 
the taxuration point. . . . That flight to Mexico by Prexy Atterbury of Pennsy and 
vice-prexy Lee is supposedly for their health. . . . Chase Mills, which made the head- 
lines last week, is one of American Woolen’s plants that went under the hammer and 
has nothing to do with the Secretary of the Treasury. .. . 


Tames are getting so bad that thieves are now breaking in on the movie moguls and 
surprisingly enough they got the Warners for $15,000 worth. . . . Alleghany Cor- 
poration’s future is giving more than one banker sleepless nights. . . . The best 
seller in government publications is ‘‘ Positions not under the Civil Service,’ listing 
110,000 jobs and selling for 40 cents. . . . A certain publisher’s notes are going beg- 
ging, for none of the banks want any part of them. . . . President Roosevelt had a 
steel-lined bullet-proof microphone stand at the inauguration. . . . That ship that 
was in distress off Falmouth was the S. S. American Banker. . . . Speaking of the 
official signatures on our money, it used to be Mellon, then Mills and soon Woodin 
money. . . . The securities in the R. W. DeForest estate that were worth $4 millions 
in May, 1931, have shrunk to $164,000. . . . Walter F. High Hat Brown 1s bringing 
his experience in postal deficits, and his $68 office chair to Hudson & Manhattan as 
chairman of the board. 
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Odd Lots 


Buyers of Odd Lots receive 
the same courteous and pains- 
taking attention as large buyers. 


We are always willing to give 
our opinion in reply to inquiries 
pertaining to investments. 


Copy of our interesting book- 
let which explains the many 
advantages of Odd Lot Trad- 
ing furnished on request. 


Ask for F. W. 567 


100 Share Lots 


John Muir’.@ 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & C & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Beuhehes 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Are Stocks a 


buy—now? 


American Securities Service on the January 
rally outlined sales. This done, the market 
now down, buy yet? Send for copy, free, of 


** Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


YOU AND YOUR 
MONEY 


A_ SUMMATION OF SECURITY CON. 
DITIONS AND AN _ OPIN CON- 
CERNING THE INVESTOR’S NEEDS 

Free Copy on Request 
BARRY & COMPANY 
60 BROAD ST. NEW YORK, N. Y. 


“CAN I MAKE MONEY 


—on a limited amount of capital ?”’ 
A few hundred dollars buys 10 shares of some of the 
best stocks at today's low prices. ‘**Market Action"’ 
(weekly) is for traders, while ‘‘Investment Outlook" 
(every other week) is for investors. Send. for FREE 
sample copies. Or, send $1 for 4 weeks’ trial. 


AR 
WETSEL Stace New York 


ODD LOTS 


(10-20-50 Shares, etc.) 
ORDERS EXECUTED IN ODD LOTS 
A 100 SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & co. 
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PART II 


The Leading Companies 


By C. C. BAiLey 


was devoted to outlining the growth 

of the steel industry, and emphasiz- 
ing its fundamental position in modern 
civilization. A natural sequence of study 
would perhaps lead next to a detailed 
discussion of the present status of the in- 
dustry in relation to the present business 
eycle, including analysis of its statistical 
position and such comments as might be 
warranted as to its 1933 prospects. How- 
ever, that type of article appears in these 
columns from time to time, and will again 
be covered in the not distant future. Suf- 
fice it to say, therefore, that the industry 
is more severely depressed than ever be- 
fore in its history and that earnings re- 
eovery will probably be only gradual. The 
present discussion will be limited to filling- 
in the picture of the present constitution 
of the industry through brief review of 
the principal features of some half dozen 
of the leading units in point of size and 
importance. 


Jk previous article of this series 


United States Steel is the unquestioned 
leader of the industry, measured by the 
size and scope of its operations as well as 
its predominant control of the most valu- 
able iron ore reserves of the country. Its 
steel ingot capacity of nearly 28 million 
gross tons per annum represents about 40 
per cent of the total for the country, and 
is about three times that of the next 
largest company. Its record of achieve- 
ment since organization in 1901 is very 
impressive and gives added emphasis to 
the severity of present conditions when 
it is realized that despite retirement of 
practically all funded debt the manage- 
ment found it expedient to make the first 
change in the preferred dividend rate in 
the corporation’s history, a reduction in 
the quarterly payment from $1.75 to 50 
eents a share. The company enjoys a 
very strong financial position and evi- 
dences a determination to maintain that 
desirable condition. 

The Steel corporation is actually a hold- 
ing company controlling about 200 subsid- 
jaries operating in steel and related 
lines, but operations are so thoroughly 
integrated and closely coordinated that 

for all practical 

purposes it is 

one homogene- 
ous enterprise. 

It is this com- 

pany’s domi- 

nant positior in 

one of our most 

_ basic industries 
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In Retrospect and Prospect 


that has caused Steel common for many 
years to hold the position of bell-wether 
of the security markets. Although it may 
seem at times to have lapsed from that 
position, there is much fundamental justi- 
fication for this leadership, and it seems 
unlikely to be completely dissipated for 
a long time to come. 

Bethlehem Steel is the country’s second 
largest steel enterprise, but is not as fully 
diversified and integrated as its big com- 
petitor. It is, however, about twice the 
size of Republic Steel, which ranks next 
to it in this respect. The past ten years 
have witnessed an aggressive program of 
expansion and internal improvement 
which more than trebled ingot capacity 


and extended fabricating and distribu-_ 


tion, particularly in the field of structural 
materials. Principal outlets are in the 
building, railroad and automobile indus- 
tries, although many other lines are also 
served. Although not as extensive as big 
Steel’s, iron ore reserves are estimated to 
be sufficient for 30 years operations. 
Plants are well situated with respect to 
water transportation, and although Beth- 
lehem is essentially an eastern producer, 
it is able to compete in practically all 
leading markets in this country. Strong 
financial condition has been maintained 
despite the substantial deficits of the past 
two years which resulted in omission of 
common and preferred dividends. Al- 
though funded debt is still large, it has 
been decreased substantially since 1924 
and particularly since 1928. Well en- 
trenched trade position and an efficient 
organization give assurance as to the long 
term outlook subject to trends in the 
general economic situation. 


The Third Largest Unit 


Republic Steel, the third largest unit of 
the industry, was formed in 1930 through 
merger of a number of smaller companies 
with the former Republic Iron & Steel, 
which was the only constituent company 
having integrated properties. Although 
raw material reserves are extensive in 
terms of annual ingot capacity of 4,800,000 
tons, they do not compare with those of 
the two leading units. Complete diversi- 
fication of production in finished lines is 
lacking, with no representation in such 
basic lines as rails and structural shapes. 
A considerable degree of dependence upon 
automobile activity is a dominant char- 
acteristic, as is also the relatively large 
amount of capacity (about 30 per cent) 
devoted to various alloy steels. Because 
of the depressed conditions since its organ- 
ization in 1930, there has been little oppor- 


tunity for 
demonstration 
of the many 
economies of ; 
consolidation, and under revival of stee 
demand it is anticipated that substantial 
earnings improvement will be witnessed. 
Funded debt and preferred stock to- 
gether constitute a rather heavy senior 
capitalization which is a considerable 
burden under existing conditions, but 
which will give the common stock a 
favorable leverage factor during the up- 
ward swing of the cycle, provided the 
remaining period of depression brings 
no capital readjustments. The success 
with which financial position has been 
conserved and strengthened during the 
past two years is very encouraging in this 
respect. 


Fourth in Ingot Capacity 


Jones & Laughlin is not generally as 
well known among the investing public as 
the other major steel companies of the 
country, largely because the common 
stock is so closely held that it has practi- 
eally no active market. Its annual ingot 
eapacity of 3,420,000 gross tons ranks it 
fourth in size and its facilities in and near 
Pittsburgh on the Monongahela River 
give it the benefit of cheap water trans- 
portation along the Ohio and Mississippi 
Rivers. Raw material reserves are ade- 
quate and its lines of products are fairly 
well diversified despite rather noticeable 
concentration in pipe, structural steel and 
merchant bars. The burden of fixed 
charges is comparatively light since 
funded debt and preferred capitalization 
are small in proportion to fixed invest- 
ment and productive capacity. Despite 
the substantial deficits of the past two 
years, financial position continues very 
strong, and there is no question of .the 
company’s ability to weather a further 
protracted period of depression if necessary. 

Youngstown Sheet & Tube is the 
second largest producer of steel pipe in 
the country, although ranking only fifth 
in amount of total steel ingot capacity. 
Operations are fully integrated, but di- 
versification of finished output is some- 
what limited and rather largely concen- 
trated in tubular goods. Because of these 
limitations, the management favored 
merger with Bethlehem in 1930, but the 
deal was blocked by litigation instituted 
by dissenting minority interests, and the 
plan was finally abandoned late in 1931. 
About two-thirds of the company’s ingot 
capacity is located in the Youngstown 
district of Ohio, the remaining facilities 
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being in the Chicago district. Outside of 
tubular goods the major’ products are 
bars, sheets and light plates which are 
used largely by the automotive industry. 
Strong financial condition has been main- 
tained despite large deficits and eventual 
recovery of operations to profitable levels 
is only conditioned upon general economic 
recovery. 

National Steel, the sixth largest steel 
unit of the country, was the only major 
steel company able to earn a profit on its 
common stock in 1932. Net of 77 cents 
a share exceeded slightly total dividend 
disbursements for the year of 75 cents a 
share, and made possible material im- 
provement in an already strong financial 
position. National’s ingot capacity is 
about 2,230,000 tons per annum, and its 
finished-products capacity is about 9 
per cent in excess of that figure, whereas 
in most companies finishing capacity is 
20 to 25 per cent less to allow for the 
normal amount of loss of material in the 
finishing processes. National’s operations 
are fully integrated, and products are well 
diversified with the exception of tubes 
and wire products. Favorable location of 
plants and efficient organization have 
made possible the outstanding earnings 
showing of the past three years, but these 
factors have been supplemented by the 
comparatively large proportion of output 
of tin plate, in which National ranks 
second in the country, and in which the 
margin of profit has been better main- 
tained than in any other important steel 
line. Despite this circumstance, the auto- 
motive industry is the largest customer, 
and it is upon improvement in this field 
that National will depend for substantial 
recovery in its earnings. 


Wrigley’s New Wrinkle 


HE late chewing gum magnate’s son, 
Philip K. Wrigley, has come forward 
with another plan which reflects the in- 
genuity of his father. He would quicken 
the return of more prosperous times by 
the payment of larger wages to workers. 
And this is no idle panacea, for last 
week he marked up the wage scale at his 
big Chicago plant. 
In outlining his plan he states that “‘if 
improvement is to be felt in a host of 
lines, the workers must have more than 


enough to cover the bare necessities of 
life. They are the great consumers of 
products. If we pay simply enough for 
them to live on we can not halt the down- 
ward trend in general business con- 
ditions.” Mr. Wrigley has gone on to 
qualify his statement by saying that an 
increase in payroll should be confined 
to such companies as are able to grant 
pay raises without imposing strains on 
their financial status. But in many 
instances, he believes that wages have 
been slashed when there is no pressing 
need for it, and that it should not be. 
There is no question that the depres- 
sion has made a labor market for the 
distinct advantage of the employer and 
it is quite probable that there are some 
who have taken advantage of this con- 
dition to cut salaries and wages when 
the necessity was not apparent. In a 
ease of this kind, however, it is impossible 
to separate the sheep from the goats and 
the problem must rest squarely on the 
moral responsibility of the employer. 
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Clearing House Certificates 


ECENT banking difficulties leading 

to moratoria and severe withdrawal 
restrictions threaten to hamper trade 
badly in some sections of the country, 
and many suggestions are being advanced 
for means to release the purchasing power 
represented by the frozen deposits. One 
is to the effect that the use of clearing 
house certificates be adopted, as in the 
panic of 1907. In cities where strong 
clearing house associations operate, it is 
possible that arrangements might be made 
for each member bank to accept for de- 
posit checks drawn on another member 
bank, with some limitations. However, 
even if the clearing house balances were 
to be settled in certificates and not cash 
or Federal funds, the plan would not work 
if one or more banks were known to be 
much less liquid than the other banks in 
the clearing house association. In a 
situation of this sort, the deposits of the 
weak banks would tend to flow to the 
strong banks, in spite of cooperative ac- 
tion, and the strong banks would prob- 
ably eventually find themselves holding 
the bag. Furthermore, the plan could not 
be applied in small communities. 


Strict Proration Should Bring 
Oil Price Rise 


HE matter of an increase-in the price 

of crude is now entirely in the hands 
of the proration enforcement bodies of 
Texas and Oklahoma, according to the 
T. S. Hose Weekly Review, and an ad- 
vanee should go into effect within 24 
hours after those two bodies can convince 
the major oil companies that proration 
will be enforced and petty political graft 
eliminated. 

“The racketeer, who was taking oil in 
excess of his proration allowance, has 
quit when he met real opposition,” says 
the review. The industry has had too 
much of an up-hill fight to stop now, 
yet in the face of this fight, during the 
year of 1932, stocks of refinable crude 
were reduced from 370,910,000 to 338,- 
718,000 barrels—a reduction of 32,201,- 
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000 barrels. In December, 1931, 36 
gravity mid-continent crude cost 77 cents 
at the wells, and the revenue from a 
barrel of crude refined at the refinery, was 
approximately 94 cents—a margin of 
profit of 17 cents a barrel. Today, at 
44 cents crude, the margin of profit is 
50 cents a barrel—nearly 200 per cent 
more than in December, 1931. 

‘In the face of these figures no opposi- 
tion may be expected from the producers 
of crude who have their own refineries. A 
survey made by this office indicates that 
they are all willing to pay more money. 
They are not, however, willing to take 
this step until they are sure proration 
laws will be enforced. It is strictly up to 
the authorized bodies of Texas and Okla- 
homa.” 


TWO BARGAIN STOCKS 
TO BE BOUGHT NOW 


WE have uncovered two bargain stocks, selling 
far below their prospective value, which could 
easily double in price within a reasonable length of 
time. 


Each of these companies is a leader in its line of 
business. Each is in excellent condition in spite of 
the depression. Both are reasonably priced—one 
around $12 a share, the other at $6. Both are ina 
Position to advance rapidly in the next upswing, 
which should begin soon. You could not possibly 
find two more attractive low-priced issues. 

We have published a Stock Market Bulletin which 
reveals the names of these two bargain stocks. 
If you are looking for large profits, or for a way to 
recover losses quickly, send immediately for a 
FREE copy of the above-mentioned etin. 
No charge or obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 383, Chimes Bldg., Syracuse, N. Y. 


HOW TO 
FOLLOW 
CURRENT 
MARKET 


TRENDS 


The Price Ranger 


fills the need for a simple and in- 
expensive means of keeping a 
graphic record of the day-to-day 
price fluctuations of individual 
stocks, or stock averages, and daily 
sales volume in a permanent and 
useful form for reference. 

Write for Details 


REAMER KELLER, 53 Park Place, New York 


“Low-Priced Stocks a Buy?”__ 


| Send for free copy 


Babson’s 
Reports 


and the famous 
| BABSONCHART 
Div. 5-48 Babson Park, Mass, 


ARE YOU 
INTERESTED in 
CANADIAN 
STOCKS, BONDS, 


MINING 
SECURITIES? 


If so, you can get reliable news 
and dependable information by 
reading the weekly issues of 
Canada’s leading business and 
financial newspaper. 


Write for a sample copy. 
$5.00 per year. 


The Financial Post 


153 University Ave. 
TORONTO, CANADA 
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Dividends Declared 


Regular 
Pe- Pay- Hidrs. of 
Rate riod able Record 
Abbot 50c Q Apr. 1 Mar. 17 
Al $1.75 ar. ar. 
35c M Apr. 1 Mar. 14 
Amer. Mfg. Co. pf...........- $1.25 Q Mar.31 Mar. 15 
Amer. News Co., Inc........-..-- 25c BM Mar.15 Mar. 4 
Am Safety Raz... ..75¢ Q Mar.31 Mar. 7 
.. Apr. 1 Mar. 20 
OS eer 1.624, Q Apr. 1 Mar. 20 
Bell Tel, of Penn. C470. .$1.624% Q Apr. 15 Mar. 20 
Boston & Alb. R.R......----.--+ $2 Q Mar.31 Feb. 28 
Brillo Mfg....... 15c Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
50c Q Apr. 1 Mar. 21 
50c Q Apr. 1 Mar. 20 
$1.75 Q Apr. 1 Mar. 11 
Com’ Crd:8% 50c Q Mar.31 Mar. 11 
pf 34¢ Q Mar.31 Mar. 11 
$1.6244 Q Mar.31 Mar. 11 
Consol. Gas Co. N. Y.5% pf...$1.25 Q May 1 Mar. 31 
Cons. Gas of Balt..............- 90c Q Apr. 1 Mar. 15 
$1.25 Q Apr. 1 Mar. 15 
1.50 Q Apr. 1 Mar. 15 
Do54% pl.E........--- $1.37% Q Apr. 1 Mar. 15 
De Long Hk. & Eye...........- Q Apr. 1 Mar. 20 
& Fuel Assoc. 6% 
Do4 $1.12 pr. ar. 
..$1.75 Q Mar.15 Feb. 28 
$6cum pf...$1.50 Q Apr. 1 Mar. 15 
Equit. O. Bldg. pf............ $1.75 Q Apr. 1 Mar. 15 
Filene’s ) 20¢e Q Mar.31 Mar. 20 
$1.62 Q Apr. 1 Mar. 20 
General Electric...........-.-- Q Apr. 25 Mar. 10 
Do (special stk.)...........-- 15c Q Apr. 25 Mar. 10 
Q Apr. 1 Mar. 10 
$1.50 Q Mar. 10 
Gillette Saf. Razor............. 25¢ Q Mar.31 Mar. 21 
West. Sug. pf..........--- $1.75 i ar. 
fi 4334¢ Q 31 Mar. 15 
25¢ Q Mar.31 Mar. 15 
Hearst Consol. Pub., A pf. . . . . 4334¢ Q Mar.15 Mar. 1 
Helme (G. W.)Co...........- Q Apr. 1 + Mar. 11 
$1.75 Q Apr. 1 Mar. 11 
Hercules Powder...........-- Q Mar.25 Mar. 14 
Illinois Pw. 7% pf........---- $1.75 Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
Kan.C.P.&L.pfB........-.- $1.50 Q Apr. 1 Mar. 14 
50c Q Mar.15 Feb. 28 
. $2.50 Q Apr. 1 Mar. 17 
Mapes Cons. Mfg..........---- 75c Q Apr. 1 Mar. 10 
McKeesport Tin Plate.......... $1 Q Apr. 3 Mar. 15 
Mesta Machine Co. pf........ Q Apr. 1 Mar. 10 
Monsanto Chemical Works. . .31 age Q Apr. 1 Mar. 10 
Nat. Dai ucts, pf...... % ar. 
$1.50 Q May 1 Apr. 21 
Os... Q Apr. 1 Mar. 20 
No. American Co. pf........... 75c Q Apr. 1 Mar. 6 
N. Eng. G. & E. Assoc. $5.50 
37% Q Apr. 1 Feb. 28 
$1.75 Apr. 1 Mar. 1 
N. Y. Tel. 644% pf.......... $1.62 ar. 
@ Mar.31 Mar. 20 
OO Q Apr. 1 Mar. 17 
$1.75 Q Apr. 1 Mar. 11 
Pub. Serv. of 80c Q Mar.31 Mar. 
$1.25 Q Mar.31 Mar. 1 
M Mar.31 Mar. 1 
EP $1.75 Q Mar.31 Mar. 1 
Q Mar.31 Mar. 1! 
Reading Co. 2d pf.............. 50c Q Apr. 13 Mar. 23 
OS 35¢ Q Mar.31 Mar. 17 
Southwen. C G.&E.8%pf......... $2 Apr. 1 Mar. 15 
$1.75 Apr. 1 Mar. 15 
Todd 25e ar.20 Mar. 6 
Vortex Cup. . @ Age. Ben 
coe Q Apr. 1 Mar. 15 
Waldorf System............... 25¢ Q Apr. 1 Mar. 20 
Westinghouse, A. B.. ...25¢ Q Apr. 29 Mar. 31 
Westvaco Chior. Prod. pf... $1.75 1 Mar. 15 
Wilcox-Rich., A. . ar.31 Mar. 20 
Wisconsin Mich. Pw. 6% pf... ..$1.50 Q Mar. 15 Feb. 28 
Deferred 
Commercial Credit, A.......... 75e Q Mar. 31 
Elec. Power & Light 
Weston Elec. Instru.,A......... 
Initial 
Freeport Texas 6% cum. pf...$1.50 Q May 1 Apr. 14 
Omitted 
Reduced 
$1.50 Q Apr. 15 Mar. 23 
Equitable 0. Bidg.............. 25c .. Apr. 1 Mar. 15 
Mesta Machine................ 15c Q Apr. 1 Mar. 16 
New Eng. T.&T............. $1.50 .. Mar.31 Mar. 10 
North American Company......2°% Q Apr. 1 Mar. 6 
Pure Oil 514% pf........-..- 37l4c .. Apr. 1 Mar. 10 
Apr. 1 Mar. 10 
Apr. 1 Mar. 10 
Standard Oil of Ky............ 25¢ Q Mar.31 Mar. 15 
Carb. & 25c .. Apr. 1 Mar. 3 
.. Apr. 1 Mar. 15 
& Towne .15c .. Apr. 1 Mar. 20 
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FOR INVESTORS 


Edited by RALPH E. BACH 


PREFERRED STOCKS STRONG IN CASH 


tone profitable operation over 
a long period of years some of our 
leading industrial companies have 
built up almost impregnable financial 
positions which are a bulwark of strength 
in periods such as those through which we 
have been passing. At a time when 
financial position is given even greater 
weight than under normal business condi- 
tions it is interesting to note that there 
are a select few of our leading industrial 
enterprises with liquid assets in excess of 
the value of preferred stock outstanding. 
For those investors who desire an addi- 
tional element of protection, other than 
the usual yardsticks employed in select- 
ing high grade investment obligations, 
the preferred stocks presented herein 
should prove of more than usual interest. 
Of the four issues described only one is 
preceded by any funded debt, but in this 
instance working capital position after 
deducting the total amount of bonds is 
still substantially above the total amount 
of preferred stock outstanding. The 
remaining issues are preceded by no other 
capital obligations. With one exception. 
all of these companies are earning a wide 
margin over dividend requirements with 
&@ very remote prospect that income will 
shrink to a point where it would become 
necessary to draw upon surplus financial 
resources to pay dividends. The excep- 
tion referred to is General Motors but in 
the case of this company, although re- 
ported net income failed to cover pre- 
ferred dividend requirements, actual 
eash income (before depreciation charges) 
last year showed a very substantial cover- 
age of such needs. 


Although this company’s 
Mills fiscal year does not end 
until May 31, it is re- 

ported that earnings have been main- 
tained very close to the level of the pre- 
ceding fiscal year when the company 
showed a coverage of approximately 
three times dividend requirements on the 
6 per cent cumulative preferred stock, of 
which there are 226,664 shares outstand- 
ing. Net working capital at the end of 
the last fiscal year amounted to $25 
millions (in¢luding cash and government 
securities of $10 millions) as compared 
with par value of preferred stock amount- 
ing to $22.6 millions. General Mills is a 
leading factor in the milling industry, 
manufacturing and distributing a number 
of well known flour brands, chief of which 
is Gold Medal, which has been established 
in a strong competitive position through 
extensive national advertising. The 
company also does a considerable feed 
business and in recent years has ex- 
panded operations in the manufacture 
and distribution of trade-marked pack- 
aged goods. Since virtually all transac- 
tions pertaining to wheat and flour are 
hedged, price fluctuations in these com- 


modities have no important effect on 
operating results, profits depending al- 
most entirely on consumer demand, 
which has been relatively well maintained. 
The company’s 6 per cent preferred 
stock is entitled to investment recogni- 
tion due to stability of earnings and 
strong working capital position, and at 
current levels is quoted to yield the at- 
tractive return of 6.4 per cent. 


Reported net income of 
General Motors last year 

dropped to $164,979, equi- 
valent to only 9 cents a share on the 
1,875,366 shares of |$5 series cumulative 
preferred stock, but actual cash income, 
after all charges, except depreciation, was 
equivalent to approximately $20 per 
share. Net working capital at the close 
of the year amounted to $225.4 millions 
compared with $187.5 millions, the bal- 
ance sheet valuation of the outstanding 
preferred stock which is carried at $100 
per share, although of no par value. Cash 
and government securities alone were 
equal to $172.7 millions, substantially in 
excess of the present market value of the 
preferred stock, which is approximately 
$122 millions. Despite the sharp drop in 
earnings last year the company main- 
ained its competitive position in the 
automotive industry and more firmly 
entrenched itself in other branches of its 
widely ramified activities, and as a result 
should be an immediate beneficiary of any 
improvement in general business condi- 
tions. Earnings of the company under 
normal conditions provide a wide cover- 
age of dividend requirements and while 
the $5 preferred stock is slightly specula- 
tive under present conditions this is 
largely compensated for by the yield of 
7.7 per cent at current market levels. 


National Biscuit preferred 
stock has long occupied a 
position as one of the most 
attractive industrial obligations avail- 
able, and is seldom quoted to yield much 
over 5 per cent. The record of the com- 
pany has fully justified the esteem in 
which the stock has been held and in 
view of the fact that earnings continue to 
show a very wide coverage of dividend 
requirements and the company remains 
a dominating factor in its field, a yield of 
5.6 per cent appears quite attractive. 
Net income of $17.1 millions last year 
was equal to $68.96 a share of 7 per cent 
cumulative preferred stock, outstanding 
in the amount of 248,045 shares as com- 
pared with $79.58 a share in 1931. Net 
working capital at the end of the year 
amounted to $35.7 millions as compared 
with $24.8 millions par value of preferred 
stock. Cash and marketable securities 
alone amounted to over $30 millions. The 
issue is non-callable. 
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The Sugar Industry Improves 


REMARKABLE firmness char- 

acterized the sugar market during 

the last two weeks of February, 
one which has been heralded as fore- 
shadowing a definite trend toward better 
prices. That this rally occurred during a 
period when the marketing of duty-free 
sugars from Porto Rico and the Philip- 
pines is usually at its peak makes it even 
more significant. 

Reasons for this development are the 
holding policy of Cuban producers who 
did not make any offer for over a month 
in expectation of higher prices, as refiners 
will soon have to make larger commit- 
ments to fill their needs for the coming 
season of heavy consumption. In addi- 
tion, the further curtailment of the Cuban 
production by about 500,000 tons has 
substantially improved the statistical po- 
sition for the Cuban product. Recent 
reports of world production for the cur- 
rent crop year also indicate a material re- 
duction, and despite the fact that world 
consumption has been gradually declining 
under the influence of the prevailing de- 
pression, it now exceeds annual produc- 
tion. On the other hand, the large stocks 
still withheld from the market under 
the restrictions of the Chadbourne Plan 
tend to prevent too sharp an increase in 
prices. 

In the February price rally, Cuban raw 
sugar reached 0.85 cent per pound against 
a low of 0.65 cent established early in 
that month, but it is still far from the 
1932 high of 1.38 cent per pound attained 
last September. In the opinion of the 
trade this price improvement should con- 
tinue in the spring and summer months 
after the disposal of the large deliveries 
from the Philippines and Porto Rico. Of 
course, an improvement in general pur- 
chasing power and ensuing better con- 
sumption of sugar would be the best tonic 
for strengthening the price structure of 
the sugar market. 


World Production Declines 


World production of sugar at the end 
of the current crop year (August 31, 1933) 
has been estimated to approximate 
24.7 million tons. This represents a 6.4 
per cent decline from the previous year, 
whereas consumption is expected to show 
a shrinkage of but one half of one per 
cent, as compared with a decline of 4.77 
per cent in the United States for the 1932 
calendar year. 

This favorable statistical picture shows 
that increase in consumption is the only 
important factor needed for the sugar in- 
dustry to bring prices to such levels that 
it may again enjoy some profit on invested 
capital. Of course, differentiations must 
be made as to the various sections of the 
sugar industry according to their specific 
position. 

The Cuban raw sugar producers, hav- 
ing to pay a duty of 2 cents a pound on 
their imports into the United States, are 
severely handicapped in comparison with 
the producers in Porto Rico and the 
Philippines, who import duty-free, Al- 
though production costs are the lowest in 
Cuba, this import duty is likely to pre- 
vent Cuban companies from operating 
again in the black until prices for raw 
sugar show a substantial increase from 
present levels. It has been estimated 
that a price of 1.5 cent a pound would be 
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necessary to make any profit at all. While 
this estimate can not be generalized, cur- 
rent prices nevertheless would suggest 
avoidance of representation in Cuban 
sugar companies. 

The second group, the Porto Rican 
producers, on account of their customs 
advantage have so far managed to 
operate at a reasonable profit in face of 
the gradual decline in sugar prices during 
the last few years. Central Aguirre Asso- 
ciates and South Porto Rico Sugar are 
members of this group. While not reach- 
ing the volume of last year’s crop, the 
1933 sugar harvest in that island is ex- 
pected to be large. On the other hand, 
the 1932 crop of most of the Porto Rican 
companies was sold in advance at sub- 
stantially better prices than have pre- 
vailed during recent months, and this is 
another reason why they are not ex- 
pected this year to equal the favorable 
results reported for 1932. 

The third group, the United States 
sugar refiners, has suffered from a shrink- 
age in the spread between refined and 
raw sugar as well as from increased compe- 
tition through imports of refined sugar 
from abroad, especially from Cuba. With 
consumption steadily declining during 
the last few years, sales were correspond- 
ingly restricted in a highly competitive 
market which further narrowed profit 
margins. What this group needs most is 
an increase in consumption, which is not 
yet in sight. While the refiners have 
themselves well adjusted to the current 
volume of business, the best that can be 
expected from the year 1933 is mainte- 
nance of the present status. American 
Sugar Refining and National Sugar Re- 
fining are the outstanding leaders in this 
division of the sugar industry. 

The fourth group comprises the Ameri- 
can beet sugar producers, with Great 
Western Sugar Company in the com- 
manding position. These domestic pro- 
ducers have suffered from the same 
general adverse factors as have affected 
the other three groups, such as unsatis- 
factory prices and reduced demand. How- 
ever, through advantageous arrangements 
in purchasing sugar beets, improvements 
in operating conditions and other econo- 
mies, the beet sugar industry expects to 
show somewhat better results for the 
1932-33 season than heretofore. Recent 
unofficial reports indicate that Great 
Western Sugar has covered preferred 
dividend requirements with a slight 
margin to spare. 


A Better Price Structure? 


Under the restrictive regulations in 
force for almost two years, sugar pro- 
ducers have made decided progress to- 
ward bringing current production in line 
with consumption. Thereby the basis 
has been laid for a better price structure, 
the advent of which, however, will be 
somewhat retarded by the large stocks 
still overhanging the market and await- 
ing liquidation. Increased consumption, 
which is certain to accompany a revival 
of general business conditions would, of 
course, hasten this corrective process. 
Thus the longer term outlook for this in- 
dustry has taken a more promising as- 
pect, although the immediate difficulties 
still loom very large and do not permit 
unrestrained optimism. 
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Men’s Tailors 
18 West 45th St., N. Y.. 


We serve a distin- 
guished clientele, which 
includes some of the 
leading men in the 
financial field. 


We make the finest 
hand tailored individ- 
ually made garments 
at prices in keeping 
with 1933. 


What IS the Outlook? 


You can keep informed as to the technical 

market position and future price move- 

ments through Wetsel Service. Send for 
booklet F.W. 36. 


A. W. Wetsel Advisory Service, Inc. 


CHRYSLER BUILDING, NEW YORK 


Important Books for Investors 


Title Price 
. Economics for the General Reader......... 2.50 
By Henry Clay 
Principles of Economies (2 vols.).......... 6.00 
By F. W. Taussig 
State and Municipal Bonds.............. 4.00 
By W. L. Raymond 
The Mortgage Bond Racket................ 1.25 
By E. A. Barbeau 
Valuable Extinct Securities.............. 2.50 
By R. M. Smythe 
By D. J. Jordan 
Investment Principles and Practices. ...... 6.00 
By R. E. Badger 
to Investment Man- 
By Dwight C. Rose 
3. Holdworth 
Successful Speculation in Common Stocks.. 3.50 
By William Law 
Applied Business Finance................ 5.00 
By Edmond E. Lincoln 
Handbook of Business Administration... . . 7.00 
By W. J. Donald 
The Course and Phases of the World 
Economic Depression.................. 3.00 


League of Nations Report 


The Financial World Book Department 
53 Park Place New York, N. Y. 


Month TRIAL 


of NEILL-TYSON 


$100 Service 


So many are interested in workings of this service that we 
make this Opportunity Offer! 
READ AND RETURN OFFER BELOW 

Then, see for yourself why subscribers report gains by 
following it even through most confusing periods! (Clients 
were told to sell out on a Jan. 23rd). 
MEMO TO NEILL-TYSON—Gentlemen: Enter my 
subscription to supplementary tele- 
bo hic service a f three months. At the 

of a month I will Ray | $25, the subscription rate for 
the three months’ pees. or I will notify you to cancel m. 
subscription and will then owe you nothing. I understana 
that any telegrams to me will be sent charges collect. 
Initial and write name and address in 
margi 


NEILL-TYSON, INC, 341 Madison Ave, New Yerk, NY. 
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COMING DIVIDEND MEETINGS 


Tuesday, 
Amer. Cities Pr. & Lt. (Cl. A) 


Bucyrus-Monighan 
—_ Hanover Bank & Tr., 


Homestake Mining 


March 7 

Industrial Rayon 

Inter Hydro-Elec. System 
(Pfd.) 

International Shoe 

Irving Trust 

(S. 8.) 

Mack Trucks Ine. 
Minn.-Honeywell Reg. (Pfd.) 
New England Pwr. Co. (Pfu.) 
Pitney-Bowes ae Meter 
Thompson (J. R.) 
Tri-Continental (Pfd.) 


Wednesday, March 8 


Amer. Gas & Elec. Co. 


Amer. Hard Rubber (Pfd.) 
American Insurance 

Bank of the Manhattan Co. 
Cincinnati Gas & Elec. 
Conn. General Life Ins. 
Continental Baking (Pfd.) 
Crum & Forster 


Independent Pneumatic Tool 
Irving Air Chute 

Kansas Pwr. & Lt. (Pfds.) 
Midland Steel Products 
Motor Finance Corp. (Pfd.) 
Pacific Gas & Elec. 

Pacific Lighting (Pfd.) 

Rice Stix Dry Goods (Pfds.) 
United Shoe Machinery 


March 9 
Elec. Auto-Lite 
Federal American Co. 


(Phila.) 
Nat. Dairy Products 
United Dyewood 
Ward Baking (Pfd.) 


Friday, March 10 


.) 
Chicago Towel Co. (Pfd.) 
Cleveland Trust Co. 
Diamond Shoe Corp. 
Emerson’s Bromo Seltzer 
(Pfd.) 


Minneapolis Gas Lt. (Pfd.) 
Missouri Power & Lt. (Pfd.) 
National Steel Corp. 
Northern States Power (Pfds.) 
Philadelphia Co. 

Rath Parking 

Winn & Lovett Grocery 


Saturday, March 11 


Brantford Cordage Ltd. (Pfd.) 


Teck Hughes Gold Mines 


Monday, March 13 


Aetna Insurance 

American Maize Products 
California Group Corp. (Pfd.) 
Cincinnati Union Stockyards 


Marlin-Rockwell 
St. Joseph Ry., Lt., Ht., & 
Pwr. (Pfd. 


(Pf 
Standard Fuel Co. (Pfd.) 


March 14 


Bate 


Flatbush National Bank 


Galveston Wharf 
Island Creek Coal (Pfd.) 
McCall Corp. 


Co. Murphy Corp. (Pfd.) 


Newberry (J. J.) Realty (Pfd.) 
Penna. Conley Tank Car 
Procter & Gamble (8%, Pfd.) 
Shaffer Stores (Pfd.) 


& Electric 


Wednesday, March 15 


Abraham & Straus (Pfd.) 


can Hardware Corp. 
Amer. Co. of Ill. (Pia.) 
American Shipbuilding 
Amer. States Pub. Service 
(Pfd.) 
Austin Nichols (Pfd. A) 
Boston Sand & Gravel (Pfd.) 
Frankli 


City Investi (Pfd.) 


Towa Public Service (Pfds.) 
oe City Southern Ry. 


(Pfd.) 
Kaynee Co. (Pfd.) 
Macy (R. H.) & Co. 
National Casket 
New York Trust 
Norwich Pharmacal Co. 
Otis Elevator 
Pennsylvania Salt Mfg. 


thern Counties Gas Co. 
(Pfd.) 
Stahl Me , Inc. (Pfd.) 


United Verde Ext. Mining 
Wein! Drug Stores 


March 16 

Fibreboard Products 

Fifth Avenue Bank, N. Y. 
Guarantee Co., North Amer. 


Co. Hollinger Cons. Gold Mines 


Louisville Gas & Elec., Ky. 
(Pfds.) 


North American 


Friday, March 17 


Dairy Prod. (Pfd.) 
Ba Cigars (ist 
Canada 


Fiberloid Corp. (Pfd.) 
Utilities (Pfd.) 


Scott P. 


Saturday, March 


Arundel 
Grief Bro, Inc. (Pid. & 


Lane Company, Inc. 


Monday, March 20 


Lord & Taylor (Pfd.) 
ontreal Light, 
ont ramways 

Travellers Ins. Co., Hart- 


Curb « « 


Edited by A. Weston Smith, Jr. 


4 American Thermos Bottle “Dt” 


The temperature of American Thermos 
Bottle’s earnings dropped below zero 
last year for a deficit, equal to 43 cents per 
common share, was reported as compared 
with a profit of 36 cents a share in 1931. 
The decline is attributed to generally 
smaller demand.and some price cutting. 
Financial position was strengthened, 
however, with $1 million of current 
assets including $146,689 of cash at the 
close of 1932 against $1.1 million with 
cash of only $111,989 at the end of the 
preceding year. During the year current 
liabilities were cut to $50,587 from 
$112,005. 


AMOSKEAG MFG. has made another 
sweeping wage reduction with some cuts 
running as high as 25 per cent. 


4 Bell Tel. of Canada = 


As predicted in this column on several 
oceasions, Bell Telephone of Canada has 
found it advisable to reduce the dividend 
again, this time from a $7 annual basis 
to $6. Not only have the stockholders 
been required to accept a smaller income, 
but effective April 1, 1933, all employees 
of the company will be required to take 
off time without pay to the extent of at 
least one-half-day every two weeks. This 
is actually a second reduction, for in 1932 
all salaries and wages were cut by ten 
per cent. 


BENSON & HEDGES’ 14.6 per cent loss 
of sales in 1932, against 1931, reflects the 
competition of low priced cigarettes. 


4 Columbia Pictures 7" 


A revolutionary note in the national ad- 
vertising of motion pictures was intro- 
duced last week when Columbia Pictures 
went on the air with a series of 100-word 
announcements over the N.B.C. and 
Columbia nation-wide systems. Six mes- 
sages are being spotted through the daily 
and evening programs in order to reach 
all classes of movie-goer. The broad- 
casts will not be included on coast-to- 
coast hook-ups but handled by each 
station individually in order to tie up the 
sales appeal with new feature pictures 
being exhibited in each territory. Other 
large film producers are watching the 
experiment with interest. 


CROCKER-WHEELER is preparing to 
reap its share of the benefits which are 
expected to accrue from the development of 
air-conditioning. 


4 DeForest Radio ad 


It looks as though the stockholders of 
DeForest Radio will have little left but 
the bag to hold if the United States 


District Court approves the plan recently 
accepted by the receivers of the com- 
pany. Under the proposal all fixed 
assets, inventories and stockholdings of 
DeForest will be sold to Radio Corpora- 
tion of America for $414,600 and this 
amount will permit payments to all 
preferred creditors and a _ substantial 
settlement to unsecured creditors. Noth- 
ing will be left, however, for the common 
stockholders. The assets of DeForest 
include inventories valued at $291,873 
on January 31, 1933, patents and patent 
rights, controlling interest in Jenkins 
Television and Canadian Television Cor- 
poration, Ltd. The receivers believe that 
the property should be sold as all attempts 
to reorganize have been unsuccessful 
because of inability to raise new capital. 


DOEHLER DIE CASTING has closed its 
Batavia, N. Y., plant and is moving all 
equipment to Toledo, Ohio. The New York 
City headquarters will also be moved to 
Toledo. 


4 Hoskins Manufacturing “D+” 
Discontinuance of the $1 annual divi- 
dend by Hoskins Manufacturing is not 
attributed to poor demand for electrical 
resistance wires, but to the Michigan 
banking situation by the company’s di- 
rectors. A large portion of the company’s 
funds have been tied up by the banking 
holiday and the high grade securities held 
have fallen in value to such an extent 
that it would be inadvisable to liquidate 
these investments at current prices in 
order to pay a dividend. Earnings for 
1932 equalled 47 cents a share, against 
$1.85 a share in 1931. 


HUMBLE OIL will spend $1.6 million in 
its new drilling campaign this year. 


4 India Tire & Rubber “>” 


The stockholders’ suit for a receivership 
for India Tire & Rubber now pending in 
the courts is being scorned by President 
Klauss of the company as ‘wholly with- 
out merit or justification.’”’ Mr. Klauss 
says that his company is solvent and is 
operating on as favorable a basis as the 
industry generally under present con- 
ditions. The court will decide. 


IRVING AIR CHUTE stockholders have 
approved the change in the par value of the 
company’s common stock from no par to 
$1 rar. 


4 Mapes Cons. Mfg. a 
The offering of 10,000 shares of the com- 
mon stock of Mapes Consolidated Manu- 
facturing to shareholders of record, 
‘March 10, 1933, at $25 per share in ratio 
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Bankers Trust Co. (N. Y.) had = 4 
General Printing Ink \ 
Gilbert (A. C.) (Pfd.) \ ( 
Air Reduction fg 
Bucyrus-Erie (Pfd.) 
Canada Life Assurance 
Carolina Pr. & Lt. (Pfds.) 
4 Cream of Wheat 
Hanover Fire Ins. 
Hollinger Cons. Gold | 
Thursday, 
er: Amer. General Insurance 
ea General Baking Corp. 
Horn & Hardart Bakery 
Acme Steel 
American Dairies Inc. (Pfd.) 
f 
Amer. Brake Sh 
oa rust 
Pid.) 
Se Canadian General Invest. 
Sar Dominion Rubber (Pfd.) 
Driver-Harris (Pfd.) 
oa Eagle Warehouse & Storage Southern Calif. Gas (Pfds.) 
Y.) Standard Gas 
(Pfds.) 
Central Kansas Pwr. (Pfds.) 
eens. Creamery Package Mfg. 
ee Dayton Pwr. & Lt. (Pfd.) 
Florida Prw. & Lt. (Pfd.) 
Thursday, 
ie Arrow, Hart & Hegeman 
Pere) Brooklyn Trust, N. Y. 
Calaveras Cement (Pid.) 
California Conserving 
Phe: Cameron Machine Co. (Pfd.) 
“a Chemical Bank & Tr. Co., Magma Copper 
a's MacAndrews & Forbes 
National Pwr. ; Lt. ($6 Pfd.) 
nance 
Canadian Fairbanks Morsé 
Cudahy Packir 
eis” Apex. Elec. Mfg. (Pfd.) Gotham Silk Hosiery (Pfd.) a 
sae Binghamton Gas Works (Pfd.) Gt. Lakes Eng. Works ‘ 
ee Brooklyn Borough Gas 
Brooklyn-Manhattan Transit 
(rd) 
Consol Car Heating 
bs Food Machinery (Pfd.) 
General Machinery Corp. ford 
(Pfd.) 
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of one share for each 12 held has been 
authorized by the company’s directors 
following the ratification of an increase 
in the authorized stock to 150,000 no par 
shares from 120,000 shares. The $250,000 
obtained by the sale of the additional 
stock will be used to complete the acquisi- 
tion of certain patents, machinery and 
other assets regarded by the management 
as necessary for future trade security. 
Last year earnings equal to $3.10 a share 
were reported, against $5.34 a share in 
1931. 


NATIONAL BELLAS HESS marked up’ 


prices in its new spring and summer mail 
order catalogue over the quotations of the 
fall-winter edition. 


4 Niles-Bement-Pond 
Stockholders of Niles-Bement-Pond will 
meet Wednesday to vote on a proposal to 
reduce the stated value of the company’s 
outstanding 197,496 shares of common 
stock from $8.9 millions to $3.9 millions 
and to transfer to the surplus account 
$4.9 millions. Stockholders also will be 
asked to approve a grant of power to the 
directors to revalue and reappraise the 
assets of the company and to make such 
adjustments as are deemed advisable in 
view of the times. 


PERFECT CIRCLE failed io buck the 
trend last year with earnings dropping to 
$1.55 a share, against $5.55 a share in 1931 
and $3.74 a share in 1930. 


DIVIDENDS 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of twenty-five cents 
(25c) per share on the outstanding 
capital stock of this Corporation has 
been declared payable April 1, 1933, 
to stockholders of record at the close 
of business March 3, 1933. 

WILLIAM M. BEARD, Treasurer 


The Bell Telephone Company of Canada 


NOTICE OF DIVIDEND 


A dividend of one and one-half per cent 
(1.50%) has been declared Fon pe on the 15th 
of April, 1933, to sharehol of record at the 
close of business on the 23rd of March, 1933. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 23rd February, 1933. 


The United Gas and 


Electric Corporation 
1 Exchange Place, Jersey City, N. J. 
February 24, 1933. 


The Board of Directors this day declared a quarter! 
dividend of one and three-quarters per cent (154% 
on the Preferred Stock of the Corporation, Ryo33" le 
April 1, 1933. to stockholders of record March 1 


J. A. MCKENNA, Treasurer. 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street 


Philadelphia, February 17, 1933. 
The Directors have declared ‘from the Accumulated 
Surplus of the Company a quarterly dividend of Fifty 


Cents per share on the Common Stock and the Preferred 


on March 11, 1933. Checks will be mailed. 
WALTER G. HENDERSON, Treasurer. 
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4 Public Service of No. Illinois “B” 


The 20 per cent decline in net income for 
Public Service of Northern Illinois during 
1932, as compared with 1931, in the face 
of a loss of only 3 per cent in gross income 
may be attributed to a decline of 50 per 
cent in “‘other income” and an 8 per cent 
increase in fixed charges. Earnings for the 
year were equal to $5.71 a share on the 
common stock, thus covering the $3 
annual dividend requirement by a satis- 
factory margin. This compares with $8.21 
per share earnings in 1931. Financial 
position continues strong with $9.2 mil- 
lions in cash included in current assets 
totalling $15.8 millions which compare 
with current liabilities of $8.1 millions. 
At the close of last year the company had 
$130.8 millions of funded debt outstand- 
ing and senior to the $15.8 millions of pre- 
ferred stock and 607,660 shares of com- 
mon stock. 


ROAN ANTELOPE is producing just over 
7 million pounds of copper per month, and 
probably will continue this rate for some 
time. 


4 Veeder-Root “DY 


In his report showing a deficit of $39,197 
for 1932, against a deficit of $123,305 in 
1931, President Graham H. Anthony of 
Veeder-Root stated that progress in 
cutting expenses had been made during 
the year and that all bank indebtedness 
had been cleared up. Sales, according to 
Mr. Anthony, were only 60 per cent of 
1931 volume, but in spite of this, unfilled 
orders at the beginning of this year were 
$30,000 more than at the same time the 
‘year before. 
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A New Young Plan 


ESTIFYING before the Senate’s 

Wall Street Investigating Committee, 
Owen D. Young, chairman of the General 
Electric Company, recommended that 
the present complicated system of utility 
holding companies superimposed upon 
other holding companies and operating 
companies be eliminated in the interest 
of the investor. Citing the Insull system 
as an example, he frankly admitted his 
inability to understand this complicated 
set-up and expressed doubt that Insull 
himself fully understood the intricate 
ramifications of his vast utility empire. 
Mr. Young advocates that not more than 
one holding company be superimposed 
over an operating company, thus eliminat- 
ing or mitigating the evils attending 
inter-corporate financing and _ limiting 
issuance of holding company securities 
against subsidiary security assets. 

The plan has merit and might be 
adopted to advantage by a large number 
of public utility holding companies. In 
addition to improving the status of hold- 
ing company issues, it would be a step in 
the direction of improved public relations. 
Local communities have long regarded 
with hostility the control exercised over 
local operating utility companies by 
foreign holding companies. Absentee 
landlordism has been difficult to apply 
in a business vested with so large a public 
interest as the utility industry and decen- 
tralization, if it can be accomplished with- 
out limiting the holding company’s 
power to render legitimate services to its 
constituents, would be a good thing for 
the industry, consumer, and investor. 


DIVIDENDS 


GENERAL MILLS, INC 


PREFERRED 
STOCK 
DIVIDEND 


March 1, 1933. 


Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of $1.50 
per share upon preferred stock of the company, pay- 
able April 1, 1933, to all preferred stockholders of 
record at the close of business March 14, 1933. Checks 
will be mailed. Transfer books will not be closed. 


(Signed) K. E. HUMPHREY, Treasurer. 


Mepat Frour 


The NorthAmerican 
Company 


QUARTERLY 
DIVIDENDS 


No. 116 on Common Stock of 2% in Com- 
mon Stock (at the rate of 1/50th of one share 
for each share held); and 


No. 47 on Preferred Stock of 144% in cash (at 
the rate of 75 cents per share) 


Will be paid on A 1, 1933 to respective 
on March 6, 19: 


Robert Sealy, Treasurer 


UNITED STATES FOIL COMPANY 
15 Eychange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unrrep States Fort Com- 
PANY; and a dividend of 5¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this corporation, 
for the quarter ending March 31, 1933, payable 
April 1, 1933, to the holders of such shares of 
record at the close of business March 15, 1933. 


The transfer books will not be closed. Checks 


will be mailed, Ww. S. D. Woops, Secretary 
Dated February 27, 1933 


OFFICE OF THE 
WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PA., February 23, 1933 
DIVIDEND:—The Board of Directors has this 
day declared a quarterly dividend of twenty- 
five cents ($.25) per share on the a stock 
of this company, payable April 29, to 
stockholders of record at the close of Gales 
on March 31, 1933. 


C. McCONAHEY, Treasurer. 


Nassau & Suffolk Lighting Co. 
50 Church St., New York City,N. Y. 
Dividend—7 % Cumulative Preferred Stock 


February 24, 1933. 
The Board of Directors of the NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of a 
and three-quarte s per cent (144%) on the Company. 
Cumulative Stock, payable April 1, 
stockholders of record at the c of At. on 


Maren 15, 1933. 
J. A. MCKENNA, Treasurer. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, February 20, 1933. 


The Board of Directors has this doy declared a dividend 
of $0.50 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable March 15 
1933, oa of record at the i of business on 
a og on the 

nt! yable on 
April: 25, to stockholders of reco! close of 
business on April 10, 1 


CHARLES COPELAND, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., March 1, 1933. 


Common Stock of American mpeny were t 
declared payable April 1 1933" ers of 
at at the close of business March 16, 1933. Checks will be 


M. E. FINCH, Treasurer. 
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BINDER 


THAT 
HOLDS 26 ISSUES 


HIS handsome binder 

which we have pro- 
vided for the convenience 
of Tae Financia, 
readers was designed by 
Paul Kummer, one of 
America’s fewnoted 
modelers in metal. 

Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of Tae Finan- 
c1aL Wortp as they come 
to you each week, gradu- 
ally building up a valuable 
reference volume of twenty- 
six issues. 

We supply these binders 
without profit as an ac- 
commodation to readers 
who wish to preserve 
copies of THE 
Wokr tp in a convenient and 
permanent form. 

Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 
— west of the Rocky 

ountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place 


New York 


Cow Now King 


Tae 1932 report of the Bureau of 

Agricultural Economics discloses that, 
according to classification, products of 
the cow for the first time afforded the 
greatest return in farm income, thus de- 
throning king cotton, surpassing grain 
and displacing the position long held by 
cattle, hogs, and sheep combined. Farm 


income figures for these major products as 
compared with 1929 are as follows: 


1932 1929 % 
(000,000 omitted) 

Dairy Products...... $1,180 $2,323 —49.5 
Live Stock.......+. 2,122 2,807 -601 
397 1,389 —715 
391 «1,288 —665 

Over-production in the dairy products 
industry has resulted in ruthless price 
cutting and there is some question as to 
whether bovine products will continue 
their prestige in the current year. 


WEEKLY RECORD OF EARNINGS 


1932 
Net Earnings Per Share Net Earnings Per Share 


9 MONTHS ENDING JANUARY 31: 


Crown Williamette Paper........... . 243,850 p 1.21 1,915,464 p7.95 
Crown Zellerbach Paper............. 36,848 p0.14 1,136,793 6.00 
47,572 nil 76,769 0.30 
7 MONTHS ENDING JANUARY 31: 

Brooklyn-Manhattan Transit......... 4,026,112 4.26 4,167,774 4.28 
Brooklyn & Queens Transit.......... 1,529,186 0.67 1,598,796 0.76 
12 MONTHS ENDING DECEMBER 31: 

Abbott Laboratories................. 298,384 2.05 408,461 2.81 
639,227 1.67 1,005,913 2.63 
d220,171 nil d144,166 nil 
American Foundry Machinery........ d984,968 nil 771,798 1.23 
American Hawaiian Steamship........ d300,954 nil 774,142 nil 
American La France & Foamite....... 566,007 nil d1,442,861 nil 
600,376 nil ,50¢ 1.38 
American Safety Razor.............. 615,756 3.07 914,683 4.57 
256,579 nil 90,6 nil 
Arcturus RaGio Tube... .. 4464 ,603 nil 4266,103 nil 
Atlantic Gulf & West Indies.......... 41,733,352 nil 102,591 p0.95 
Beech-Nut Packing 1,652,234 3.70 2,085,138 4.67 
Belding Hemingway............. d151,963 nil d971,700 nil 
Blaw-Knox......... d671,965 nil 750 0 
Briggs & Stratton 30,638 r 

Brunswick Terminal & Rwy.......... d94,523 
Bucyrus-Monighan ...............:. 85,932 b0.41 335,160 b3.74 
694,050 nil d369,420 nil 
d3,542,382 nil 42,573,398 nil 
Campbell, Wyant & Cannon Foundry.. d313,409 nil 191,329 0.55 
d2,611,082 nil d885,270 nil 
Claude Neon Ekectrical Products...... 400,659 1.42 664,895 2.40 
Coca-Cola Company...............+. 10,712,672 8.67 14,023,622 11.82 
Colgate-Palmolive-Peet.............. 53,301 p0.21 7,598,224 3.12 
4,819,322 2.78 5,670,699 3.27 
Eaton Manufacturing................ 674,182 nil 243,471 0.38 
Edison Electric Illuminating of Boston. 6,633,401 12.40 7,302,149 13.65 
Engineers Public Service............. 4,190,051 0.98 6,440,955 2.15 
Durham Hosiery Mills............... 64,518 p1.97 74,504 p2.28 
Federal Light & Traction............. 1,299,079 1.96 1,532,300 2.57 
Gillette Safety Razor...............+. 5,504,866 1.98 4,021,972 1.23 
Granite City Steel............. She 13,827 0.05 332,319 1.28 

Houston Oil Company......... d901,648 nil 356,484 nil 
Kelly-Springfield Tire................ 666,313 nil 468,33 nil 
1,322,982 2.04 1,998,324 3.14 
41,479,598 nil d3,032,410 nil 
Mapes Consolidated. ................ 372,679 3.10 641,618 5.34 
7,987,200 nil 5,144,369 nil 
McKeesport Tin Plate. .............. 1,503,088 5.01 1,952,028 6.51 
327,870 0.41 2,012,032 3.20 
Murphy (G. C.) Company............ 646,888 2.71 865,327 4.17 
45,870 0.09 588,355 1.15 
629,655 nil 483,957 nil 
North American Cement............. 830,447 nil 496,520 nil 
Park Utah Consolidated.............. 136,489 nil 473,399 nil 
Pender (David) Grocery.............. 5,014 p0.16 122,822 0.26 
Puget Sound Power & Light......... ‘ 2,525,113 0.29 3,056,697 0.68 
Standard Cap & Seal. 576,595 2.80 648 3.15 
Superheater Company....... ° 337,027 0.38 385,208 0.43 
Superior Steel............ nil d492,372 nil 
Texas Gulf Sulphur....... ae 5,910,492 2.32 8,942,602 3.52 
U. S. Industrial Alcohol.............. 176,105 1,833,828 nil 
Virginia Electric & Power............ 3,669,948 p19.10 3,885,540 p20.22 
330,005 nil d163,372 nil 
Westinghouse Electric & Manufacturing 48,903,540 nil 43,655,660 nil 
9 MONTHS ENDING DECEMBER 31: 

d1,683,036 nil 2,215,943 nil 
6 MONTHS ENDING DECEMBER 31: 

Chickasha Cotton Oil................ 200,832 0.78 


a On Class A shares. b On Class B shares. d Deficit. p On preferred shares. 
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Offer to 
Investors 
Expires 
May 1 


To Your 


Investor Friends 


taken the trouble recently to comment upon the numerous helpful and constructive articles 

which have been appearing in Tue Financia, Wortp during the past few months. A com- 
mon keynote of these letters is to the effect, that in these difficult days, missing a single copy of 
Tue Financiat Wort should not even be considered by any investor who wishes to keep finan- 
cially in tune with the times. 


l IS a noteworthy fact that many of our subscribers (busy bankers and business men) have 


ON of these many letters which bears the date of February 15th, 1933, epitomizes so well the 
general view of the great bulk of our subscribers, we are taking the liberty of reproducing 
it herewith. Mr. William A. Robertson, 85 John Street, New York City, writes as follows: 
“I take pleasure in renewing my subscription to Taz Financia, Wortp, which I consider one 
of the very finest papers of its kind ever published. I used to buy it at newsstands for a certain 
period before I became a subscriber, so I think I have known it for seventeen full years. I have 
had an increasingly good opinion of it, and would not be without it under any circumstances.”’ 


_ you consider the fact that Tae FinancraL Worzp gives investors a complete invest- 
ment service for one full year for the same price charged by quite a few services for a single 
month, it is easy to understand the enthusiasm of our appreciative subscribers. You know that 
if you bought 52 copies of Tae Financiat Worcp at the newsstand that they would cost you $13 
and that you would be getting splendid value for your money. 


| id IS even more obvious that by paying $10 for our Threefold Investment Service for a full year 
you get even bigger value, as you thus obtain two unusual features which are exclusively for 
the benefit of yearly subscribers. Newsstand buyers do not have the privilege of obtaining Con- 
fidential Advice by mail nor do they receive the comprehensive and valuable monthly rating and 
data book which is regarded almost as an Investment Bible by thousands of investors who carry 
it at all times. 


Bm monthly pocket manual, Independent Appraisals of Listed Stocks successfully answers 
thousands of questions about 1,350 of the leading stocks listed on the New York Stock 
Exchange and New York Curb. It is a common remark of many subscribers that they would not 
be without this guide (revised every 30 days) even though the price of it alone were $10 per year. 


poo can temporarily save exactly $10 by not sending in your subscription today. It is quite 
probable, however, that failure to join our army of well informed investors at this particular 
time may cause you to make many needless blunders that in the long run will make the $10 you 
have saved appear to be quite insignificant. | While no one can predict the future, we are confi- 
dent that we can help you in countless ways to meet the investment problems of the next 12 
months more successfully than you can without our very low priced service. Don't hesitate. 
Mail the coupon today. 


THE FINANCIAL WORLD, 53 Park Place, New York, N.Y. | M8 


Here is my check for $10 in full payment of the following: 
(a) 52 weekly issues of The Financial World (Canadian and 
Foreign Postage, $2 extra). 


(b) us monthly editions of ‘‘Independent Appraisals of Listed 
ocks”’—an indispensable manual full of vital investment Street No 
po and ratings. 


(c) Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. (Each inquiry - 
to be confined to a single security.) 


(d) Reprint of a railroad study pointing out 11 rail stocks, 
(e) Reprint of ‘20 Outstanding Securities for Income and 
Profit.”’ 
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Annual Statements December 31, 1932 


THE TRAVELERS 


Hartford, Connecticut 


L. EDMUND ZACHER, PRESIDENT 


THE TRAVELERS INSURANCE COMPANY 
[ Sixty-ninth Annual Statement | 


ASSETS 
United States Government Bonds$80,545,615.00 
Other Public Bonds . . . 88,947,727.00 
Railroad Bonds and Stocks . 76,551,628.00 
Public Utility BondsandStocks 70,477,391.00 


Other Bonds and Stocks . . 48,065,758.00 
First Mortgage Loans. . . 108,028,112.12 
Real Estate. . . . . 26,994,694.03 


Loans on Company’s policies 122,310,510.97 
Cash on hand and in polis .  15,086,001.79 
Interest accrued. .  10,287,629.67 
Premiums due and deferred . 26,498,431.14 
All Other Assets . . . 699,026.59 


RESERVES AND ALL OTHER LIABILITIES 
Life Insurance Reserves . $559,335,165.47 
Accident and Health Insurance 

Reserves . « 9675,16250 
Workmen’s Compensation and 
Liability Insurance Reserves 46,287,060.93 


Reserve for Taxes . . . . 3,211,402.49 

Other Reserves and Liabilities.  2,226,312.35 

Contingency Reserve . . .  7,778,318.00 

Special Reserve . . . . 8,039,233.50 
Capital . . $20,000,000.00 
Surplus . —18,139,869.67 

38,139,869.67 

Tora. . . . .$674,492,525.31 


THE TRAVELERS INDEMNITY COMPANY 
[| Twenty-seventh Annual Statement | 


ASSETS 
United StatesGovernment Bonds $1,714,490.00 
Other Public Bonds . . .  2,209,276.00 
Railroad Bonds and Stocks .  2,948,119.00 
Public Utility Bondsand Stocks —_1,623,800.00 
Other Bonds and Stocks . .  7,596,208.00 


First Mortgage Loans. . . 312,500.00 
Cash on hand and in Banks . 1,769,200.15 
Premiumsin CourseofCollection 1 "851, 561.33 


Interest accrued . . ‘ 95, 193.46 
AllOther Assets . . . . 87.00 
ToraL. . . . $20,120,434.94 


RESERVES AND ALL OTHER LIABILITIES 
Unearned Premium and Claim 


Reserves . . . $8,166,961.76 
Reserves for Taxes. . 353,189.10 
Other Reserves and Liabilities. 541,808.19 
Contingency Reserve . . . 1,627,399.00 
Special Reserve . . . .  2,141,968.99 


Capital . .  .$3,000,000.00 
Surplus . . . 4,289,107.90 


7,289,107.90 
TotraL. . . . . . $20,120,434.94 


THE TRAVELERS FIRE INSURANCE COMPANY 
[| Ninth Annual Statement| 


AssETS 
United StatesGovernment Bonds $3,024,544.00 
Other Public Bonds . . . 1,228,174.00 
Railroad Bonds and Stocks . 2,469,173.00 
Public Utility Bondsand Stocks 4,170,681.00 
Other Bonds and Stocks . .  1.647,414.00 
First Mortgage Loans. . . 250,000.00 
Cash on hand and in Banks . __1,907,045.29 
Premiumsin Courseof Collection 1,229,437.36 
Interest accrued ... 111,071.53 
All Other Assets . . . 17,046.30 


Tora. . . . . . $16,054,586.48 


RESERVES AND ALL OTHER LIABILITIES 

Unearned Premium and Claim 

Reserves . . . . . . $10,266,136.84 
Reserves for Taxes. . . . 254,309.98 
Other Reserves and Liabilities. 33,724.36 
Contingency Reserve . . . 893,292.00 
Special Reserve . . . .  1,059,013.12 
Capital . .  .$2,000,000.00 
Surplus . . . 1,548,110.18 


3,548,110.18 
Tora. . . . . $16,054,586.48 


MORAL: Insure in THE TRAVELERS 


All forms of life, casualty and fire insurance and annuities are available in The Travelers, furnishing 
comprehensive insurance service to individuals, families and business firms and corporations. 


LIFE - ACCIDENT - AUTOMOBILE - BURGLARY - FIRE - LIABILITY - GROUP - COMPENSATION - PLATE GLASS 
STEAM BOILER - WINDSTORM - AIRCRAFT . MACHINERY - INLAND MARINE 
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